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INTRODUCTION 


to  the  conditions  of  existence 


!S  thought  to 
A teleological 


Ritual  and  ceremony  are  employed  to  propitiate  the  deiti* 
exercise  hegemony  over  o particular  sphero  of  activity, 
optimism  or  pessimism  may  be  adopted  and  personal  standards  of  accept- 

the  unaltcrablllty  of  the  world  makes  it  neoessary  that  perfect  cer- 
tainty bo  sought  in  pure  contemplation  or  thought.  Established  tradi- 
tions and  customs  may  be  exalted  as  providing  a semblance  of  continuity 


The  concern  of  non  Is  not  only  with  the  physical 
confronts,  but  nlso  with  the  arrangements  by  which  he  enl 
ciation  with  other  men.  The  problems  created 
real , although  often  less  urgent,  than  those  c 
Kan  has  employed 

leal  survival  in  different  wi 

eties,  a maximum  of  individual  mobility 
even  encouraged.  Justifications  or  explanations  of  particular 


i of  approach  to  the  develop- 
is  approached  problems  of  phys- 
socletios,  the  social  order 


unfolding  of  the  Absolute  Idea;  as  an  expression  of  an  ontological  cor 
• coption  of  fixed  species,  each  having  a function  to  perform;  or  as  a 
.n  of  individuals,  actively  or  passively  contributing  t< 


s doubtless  brought 


The  development  of  social  arrangements  I 

capacity  to  produce  material  wealth  is  one  prominent  instance.  The 
specialization  of  function  associated  with  the  division  of  labor  has 
also  brought  about  a great  degree  of  interdependence  among  the  Individ-^ 
uals  constituting  society.  The  factory  worker  living  in  a city  is 


Where  interdependence  is  a characteristic  of  life,  as  in  any 
modern  industrial  society,  actions  by  individuals  and,  a fortiori, 
by  groups  produce  consequences  affecting  other  individuals  and  groups. 

d negative  terms.  Certain  activities  are  forbidden,  others 


!e  mandatory. 


When  some  activities  aro  carried  on  recurrently,  and  by  readily 
identifiable  groups,  these  activities  may  bo  regulated  to  a greater 
extent  than  others.  A physician,  for  example,  is  qua  physician  subject 
to  regulations  not  imposed  upon  other  members  of  the  society. 

The  strands  of  the  discussion  may  be  woven  together.  Both  in 
his  physical  and  social  environs  man  devises  standards  and  rules  to 
govern  his  conduct.  He  constructs  shelters  to  mitigate  the  effects  of 
rain  and  cold.  He  develops  modes  of  approach  to  the  growing  of  crops 
designed  to  increase  yields.  Ho  develops  rules  for  personal  conduct 
which  demarcate  the  rights  and  duties  of  members  of  the  society. 

At  this  point,  the  meaning  of  the  phrase,  "ethical  conslder- 

introduced.  The  phrase  is  here  interpreted  to  refer  to  those  judgments 
expressed  in  statements  that  something  is  "good"  or  "bad."  More  specif- 
ically, the  term  refers  to  the  criteria  which  underlie  the  sort  of 
Judgments  notod  in  the  preceding  sentence.  On  what  grounds  do  we 
believe  that  an  action  is  good  or  bad?  On  what  grounds  do  we  institute 
particular  modes  of  regulation  and  exclude  others? 

Selection  of  modes  of  regulation  of  individual  and  social  con- 


choices  among  possible  courses  of  action  may  be  made,  selection  of  any 
particular  course  is  dependent  upon  judgments  of  valuation.  The  exist- 
ence of  diverse  forms  of  individual  and  societal  adaptation  to  environ- 
mental conditions  is  evidence  that  elements  of  choice  are  implicated  in 


It  has  not  been  argued  that  man's  activities  and  arrangements 
express  an  optimum  state  of  adaptation.  Quite  the  contrary;  it  will 
subsequently  be  argued  that  the  social  regulation  of  accounting  is  one 
area  in  which  standards  of  success  have  not  been  clearly  identified. 


A Problem-A: 


The  preceding  discussion  emphasizing  the  optative  character  of 

characterised  by  interdependence  is  assumed.  Persistence  of  the  art  in 

acted  upon.  Writers  in  the  field  of  accounting  have  argued  for  many 
years  that  accounting  is  a process  which  has  broad  social  implications 

ing  data  by  different  parties  interested  in  the  affairs  of  business 


The  two  major  organizations  of  accountants,  representing  both 


process  of  evaluating 


corporate  system. 


publications 


have  identified  criteria  by  which  to  judge  the  results  of  the  account- 


Where  a professed  concern  of  accountants  lies  in  the  ethical 
import  of  financial  statement  presentation,  an  implicit  suggestion  is 
that  an  "ethical  approach"  to  the  development  of  accounting  theory  may 
be  efficacious.  Such  an  approach  has  been  advocated  by  some  writers, 
and  rejected  by  others.  These  positions  will  be  examined  in  Chaptens III 
IV,  and  V.  For  the  present,  discussion  will  be  limited  to  a brief 
organisation  of  writings  in  which  such  an  approach  has  been  identified 
as  a possibility  and  to  an  exposition  of  the  generic  traits,  associated 
with  the  writings  to  be  examined  in  subsequent  chapters. 

A recent  book  by  Professor  Eldon  S.  Hendriksen.  entitled 
Accounting  Theory,  represented  an  ethical  approach  as  the  employment 
of  conceptual  ethical  criteria  to  serve  as  standards  for  evaluation  of 
Recounting  propositions.  It  was  the  author' s view  that  such  an  approach 
as  he  interpreted  it,  was^  too  subjective  to_  be  expected  to  yield  propo- 
sitions about  which  accountants  could  agree. 

More  recently,  in  a context  in  which  a lack  of  recognised 

was  cited  as  a major  obstacle  to  the  establishing  of  warranted  proposi- 
tions, a group  of  writers  cited,  but  did  not  specifically  characterize 
an  ethical  approach.  The  authors  did,  however,  indicate  an  acceptance 


It  will  be  argued  that  there  is  no  one  mode  of  approach  to  the 
development  of  accounting  theory  expressed  in  accounting  argumentation 
which  could  be  labelled  "the  ethical  approach."  Rather,  there  are 
several  patterns  of  thought  in  which  it  is  asserted  that  particular  ways 
of  proceeding  would  eventuate  in  tho  establishment  of  a theory  which 
would  meet  an  identified  ethical  test.  The  elaboration  of  conceptual 
ethical  criteria  is  one  of  those  patterns  of  advocacy. 


Conceptual  criteria  for  accounting  propositions 

Even  within  a broad  mode  of  approach  in  which  conceptual  ethical 
criteria  are  promoted  as  appropriate  vehicles  for  the  development  of 
accounting  theory,  thero  are  sub-strains  of  thought.  One  prominent 
pattern  is  essociable  with  the  genesis  and  subsequent  development  or 
interpretation  of  the  institutionalized  criterion  "present  fairly"  as 
that  phrase  is  employed  in  the  standard  accountant’s  report.  The  other 
prominent  pattern  within  the  broader  class  is  rolated  to  the  advocacy 
of  a control  function  for  a conceptual  standard  of  "fairness.”  That 
standard  would  bo  employed  as  a judgment-criterion  for  acceptability  of 

yet  within  each  of  the  two  identified  sub-strains  of  thought 
icance  of  "present  fairly"  and  the  relation  of  that  criterion  to  genor- 


development 


A social  value  standard-sot 

Another  broad  approach  to  accounting  theory 
represented  in  writings  in  which  it  is  urged  that  individual  or  social 
needs,  goals,  values,  wants,  or  desires  are  the  appropriate  starting- 
points  for  accounting  inquiry.  Within  this  generic  pattern  there  are 
also  points  of  disagreement  in  several  areas  of  major  significance. 
Emphasis  may  be  placed  upon  individual  desires  and  goals.  Alternatively, 
societal  goals  may  be  stressed.  The  question  whether  some  form  of 
reconciliation  of  individual  and  social  goals  is  necessary  receives 
attention  in  some  of  the  included  writings. 

Thus,  there  is  not  a single  unified  body  of  doctrine  which  may 
be  termed  "the  ethical  approach."  And  within  areas  of  general  agree- 
ment about  modes  of  operation  in  the  institution  of  warranted  proposi- 
tions, there  ore  important  areas  which  are  unsettled,  marked  by  confu- 


e possibility 


Of  great  significance  for  the  present  inquiry  is  whether 
accounting  theory  may  bo  developed  in  such  a manner  that  evaluatory 
appellations  may  be  appropriately  applied  to  the  resulting  sets  of 
propositions.  Hendriksen  characterized  an  ethical  approach,  as  he 
interpreted  the  term,  as  "subjective,"  exhibiting  a reliance  upon 
personal  standards  of  meaning  for  ethical  criteria.  Other  writings 

Those  writings  in  which  it  is  denied  that  an  ethical  approach 


major  pattern 


f writings  to  be  examined  in  the  present  work, 
and  goals  o£  identified  users  of  accounting  i: 
o unknown  or  even  unknowable.  "Fairness"  is  rejected  as 
appropriate  judgment-standard  of  accounting  propositions  on  grounds 
:he  "inherent  subjectivity"  of  ethical  concepts. 

me  emphasis  exhibited  in  these  writings  is  upon  "neutrality" 
i respect  to  the  various  actors  who  constitute  the  economic  system. 

references  are  to  the  "realism"  of  propositions  selected 
to  serve  as  promises  in  theory  development.  There  is  a strong  tendency 
in  the  represented  writings  to  allude  to  "science"  or  "scientific  method 
in  support  of  the  thesis  that  accounting  should  he  "objective"  and  pre- 
sent only  "facts."  Nevertheless , it  is  sometimes  stated  that  an  account- 
ing theory  developed  without  reference  to  ends,  goals,  or  values  of 
interested  parties  will  so  direct  the  operations  of  accountants  that 
Information  presented  in  accounting  reports  will  be  fair  or  useful 
to  all  interested  parties. 

A recapitulation  may  be  helpful.  There  is  a widespread  recog- 


currently  being  experienced  which 
what  is  the  proper  role  of  accounting 

ethical  criteria  do  not  provide  appro- 


Scientific  Method: 


Knowledge 


The  basic  thesis  of  the  present  inquiry  is  that  the  method  of 
modern  science  provides  the  appropriate  model  for  Judging  the  warranted- 
ness  of  propositions  in  respect  to  the  efficacy  of  particular  social 
arrangements  and  processes.  This  thesis  furnishes  one  point  of  view 
for  analysis  of  the  selected  accounting  writings. 

In  anticipation  of  arguments  to  be  presented  il 
attention  may  be  drawn  to  the  usual  objection  which  i 
any  statement  in  which  it  is  argued  that  the 
applied  in  the  area  of  ethics  or  valuation. 


s brought  against 
■ "falsity"  of  value-judgments,  but 


:h  Judgments  are  instituted. 
It  has  already  been  argued  that  much  of  man’s  behavior  is  optative, 
including  nodes  of  social  organisation  chosen  ns  appropriately  represent- 

teria  for  selection  of  rules  for  conduct  of  one  aspect  of  social  arrange- 
ments— the  accounting  activity. 

Countering  tho  objection  noted  in  the  preceding  paragraph,  there 
tf  factual  materials  to  support  the  hypothesis 

n affairs  are  preferred  to  the  modes  of  performance 
h existed  in  pre-scientific  eras. 

te  commonly  acknowledged  that  bridges,  buildings,  writ- 


of  activities  w! 


ing  Implements,  i 


improvement  of  such  artifacts  is  bound  up  with  increases  in  scientific 
knowledge,  using  that  term  to  denote  what  is  usually  called  "pure 
science."  The  term  "applied  science"  is  often  employed  to  designate 
the  process  by  which  abstract  principles  of  the  natural  sciences  are 
employed  in  the  construction  of  arts  designed  to  improve  man's  rela- 


science.”  Principles  of  physics,  chemistry,  or  metallurgy  do  not  apply 

known  long  before  the  development  of  the  automobile.  The  other  inter- 
pretation of  the  term  "applied  science,"  then,  relates  to  the  use  of 
the  method  developed  in  modern  scientific  inquiry  as  the  means  for 
obtaining  knowledge  in  more  "practical"  affairs.  The  principles  which 
are  employed  in  the  building  of  bridges  ore  not  coextensive  with  the 

ized  principles  may  have  been  suggested  by  findings  in  the  natural 

remain  untested.  Successful  tests  of  bridges  also  constitute  additional 


modern  science  represents  a norm  for  governing  certain  kinds  of  conduct. 


Activities  of  many  groups  (physicians,  builders,  independent  public 
accountants)  are  required  to  be  performed  in  accordance  with  the  extant 
body  of  Knowledge  of  the  particular  activity.  The  public  decision  that 
physicians  be  required  to  adhere  to  warranted  inodes  of  treatment  of 
illnesses  may  be  argued  to  represent  a response  to  a problem,  just  as 
the  building  of  a fire  represents  a response  to  coldness  when  the  latter 
is  considered  to  be  an  unsatisfactory  state  of  affairs.  It  would  com- 
monly be  agreed  that  regulation  of  the  activities  of  physicians  (includ- 

because  of  the  expected  consequencos  of  the  absence  of  such  regulation. 
Stated  in  terms  of  the  thesis  of  this  inquiry,  the  knowledge  that  some 
important  effects  ore  likely  to  attend  the  regulation  of  physicians  is 
a factor  in  the  decision  that  such  activities  should  be  regulated.  The 


indicated  decision  is  a judgment  about  vi 
The  function  of  the  preceding  dii 


sslon  was  to  indicate  that 
physical  and  social.  How- 


because  of  his  use  of  that  method  in  developing  modes  of  approach  ti 
those  distinctively  human  affairs  usually  termed  ethical. 


Organization  of  Materials 

The  organizational  structure  of  the  present  work  is  predicated 
upon  the  thesis  that  the  scientific  method  represents  the  appropriate 
standard  for  judgment  of  the  warrnntedness  of  propositions.  It  will  be 
argued  that  previously  identified  strains  of  thought  discerned  in  the 
accounting  literature  do  not  exhibit  a reliance  upon  that  method.  It 
is  further  hypothesized  that  extant  accounting  positions  may  be  explained 
by  reference  to  theories  of  knowledge  which  represent  incomplete  state- 
ments of  the  method  of  modern  science.  The  hypothesis  will  be  developed 
through  mediate  reference  to  theories  of  ethics  which  exhibit  dependence 

Accordingly,  Chapter  II  contains  expositions  of  three  patterns 
of  thought  in  epistemology.  Theories  of  ethics  are  also  exposited,  and 
are  argued  to  be  consistent  with  identified  epistemologies.  Presenta- 
tion of  these  materials  will  serve  as  an  instrument  for  the  character- 
ization of  accounting  writings  in  reference  to  apparent  epistemological 
criteria  for  the  institution  of  warranted  propositions  in  respect  to 
the  social  role  of  accounting.  Additionally,  the  Dewey  epistemology 
and  associated  theory  of  ethics  will  be  described  in  Chapter  II.  Those 


exhibited  In  the  account leg  literature.  The  groupings  selected  ti 

each  chapter  contains  writings  which  exemplify  thoso  points  of  view 
already  discussed  in  the  present  chapter,  viz. , the  advocacy  of  concep- 
tual criteria,  social  and  Individual  values,  and  the  neutralist  posi- 
tion; secondly,  the  writings  represented  in  each  chapter  are  hypothesized 
to  rely  upon  one  of  the  three  epistemologies  and  related  theories  of 

In  Chapter  VI  it  will  be  argued  that  the  seeming  diversity  in 
criteria  for  knowledge  exhibited  in  the  selected  accounting  writings 
may  be  reconciled  by  reference  to  several  premises,  uncritically  accepted, 
which  pervade  theories  of  knowledge.  These  premises,  which  date  back 

epistemologies.  One  effect  of  the  stated  argument  is  an  indication 
that  the  accounting  profession  in  relying  upon  the  criticized  episte- 

adopted  the  methodology  of  modern  science. 


proleptic  and  preliminary.  It  was  argued  that  many  modes  of  adaptation 


trol  has  reached  a high  degreo  of  success  In 

activity  is  a matter  of  wide  recognition.  Th 
writer  is  to  examine  proposed  solutions  to  th 


s in  the  accounting 


THEORIES  OF  ETHICS— A REFERENCE-FRi 


analysis  of  the  accounting  writings  presented  in  subsequent  chapters. 
Fulfilling  that  purpose  has  both  positive  and  negative  values.  On  the 
negative  side,  since  it  is  basic  to  the  thesis  of  this  work  that  account- 
ing writings  in  the  area  under  study  do  not  exhibit  a dependence  upon 
the  methodology  of  modern  science,  Dewey's  exposition  of  that  methodol- 

area  of  ethics.  The  functional  relationship  of  the  Dewey  positions  to 
the  selected  accounting  writings  is  that  of  a standard  for  evaluation 
of  the  latter  writings.  Application  of  that  standard  will  highlight 

in  tho  examined  accounting  writings. 

tional  philosophic  positions  in  the  areas  of  ethics  and  epistemology 

bute  to  an  understanding  of  the  primary  assumptions  regarding  the  con- 
ditions for  knowledge  in  those  accounting  writings  in  which  certain 


ethical  criteria  for  judgments  about  accounting  rules 

Thus,  examination  and  analysis  of  accounting  writings  from  the 
points  of  view  represented  in  these  epistemologies  will  serve  to  permit 
specific,  although  hypothetical  and  tentative,  interpretations  of  the 
accounting  materials  in  contrast  to  the  rosults  from  applying  the  Dewey 


The  Classification  Pattern 


The  classification  scheme  is  predicated  upon  the 

tators  on  theories  of  ethics  have  employed  a similar  classification 
scheme.  V.  H.  Werlcmeister,  for  example,  divides  theories  of  ethics  into 


Cognitive  thee 
subdivided  by 
empiricistic, 


hat  ethical  terms  are  meaningless  b< 
s appear  are  not  subject  to  empirical  v 

eference  to  their  epistemological  bases.  Rationalistic, 

cern  of  this  work  is  with  both  cognitive  and  non- 
ies  of  ethics,  as  they  have  been  associated  with  two 
f epistemological  thought;  rationalism  and  empiricism. 


empiricism  in  theories  of  knowledge  will  be  presented.  Following  those 
presentations,  theories  of  ethics  assortedly  based  upon  the  stated 

epistemologies. 


ence  that  thought  is  an  independent  mode  of  knowledge-acquisition. 

Zn  some  cases  it  is  held  that  thought  alone,  and  only  thought,  is 

experience  to  justify  the  appeat  to  suprasonsible  sources  of  knowledge. 
The  assertedly  immutable,  a_  priori  truths  of  mathematics  and  Euclidean 

dod  to  for  support  of  rationalistic  doctrines. 


f rationnlism.  Plato  deprecated  sense-experience  as  a means  of  acquir- 


A physical  object  a. 


objects  of  perception 

differently 
i possible  tc 


were  eternal  and  Immutable  representations  of  Reality  and  perfec- 
e.g. , the  perfect  square,  the  perfect  nan).  The  only  method  by 


an  ineffective  mode  of  apprehending  the  Ideas  since,  for  example,  no 
perfect  square  con  be  observed.  It  is  true  that  Plato  admitted  the 

That  is,  the  study  of  geometry  might  be  accompanied  by  physical  draw- 
ings or  illustrations,  but  geometry  does  not  require  such  existential 
reference.  Thus,  there  are  manifestations  of  Ideas  (circles,  men,  treos 

ical,  metaphysical  existence  of  their  own.  Eventually,  according  to 
Plato,  the  exercise  of  pure  reason  or  dialectic,  unaided  even  by  sensory 


exemplification,  would  enable  us  to  grasp  the 
Truth,  beauty,  justice,  for  example,  are  more 


The  general  unifying  element  In  rational  jam,  that  thought  is  an 
independent  mode  of  knowledge-acquisition  is  also  represented  in  Inter 


e method  of  analysis  known  as  "Cartesian  Doubt." 


The  importance  of  the  oogito  was  that  it  asscrtedly  enabled 
Descartes  to  elaborate  a system  of  truths  through  the  employment  of 
reason.  After  conceiving  Ms  own  existence  and  convincing  himsolf  of 


e operations  of  sense-perception. 


Rationalism  and  Cosmology 


knowledge-acquisition  and  that  reason  is  capable  of  attaining  true 

ministic  cosmology  which  was  more  fully  articulated  than  systems  of  his 
predecessors.  The  universe  was  held  by  Spinoza  to  be  completely  logical 
in  the  sense  that  its  interconnections  were  necessary,  rather  than  con- 

use  of  reason.  Other  rationalistic  philosophers  had  asserted  the 
rational  or  logical  character  of  the  universe;  however,  this  character 
was  typically  related  to  ideas.  For  Spinoza,  all  existence  was  expli- 
cable by  reference  to  deterministic,  causal  laws  which  could  be  dcmon- 

t etiologies  represented  in  this  section  may  be  recapitulated.  There  is 
exhibited  a belief  that  thought  or  reason  is  on  independent  and  super- 
ior mode  of  knowledge-acquisition;  ideas  or  concepts  are  stressed  and 
opposed  to  cognitively  inferior  sense-porceptlon.  The  demonstration  of 
necessary  truths  is  the  proper  object  of  study  and  sense-perception  can 


by  i nvariant 


progressing  toward 


The  position  that  individual  apprehension  of  concepts  within 
empiricism 


Empiricism — An  Early  Formulation 


One  of  the  two  variants  of  empiricism  to  be  examined  in  t: 
chapter  is  associablc  with  a group  of  British  philosophers  whoso  ■ 


e Position 


s prominent  in  its  development.  Locke  held  that  all 
proceeded  through  the  senses  and  impinged  upon  a tabular  rasa. 


have  postulated  the 
quite  different  from  its  function  in  rationalistic 


which  eventuate  in  the  apprehension  of  generalizations  about  objects  of 

nate  the  process  by  which  generalized  statements  are  instituted  through 
the  study  of  particular  objects. 


Locke  also  promulgated  th 
objects.  "Primary  qualities"  wer 


on  of  "qualities"  of  physical 
o intrinsic  or  inherent  in  phys- 


ical objects.  Some  primary  qualities  were  asserted  to  be:  extension, 
mobility,  solidarity,  and  figure.  "Secondary  qualities,"  on  the  other 
hand,  were  alleged  to  exist  only  as  modes  of  primary  qualities.  Color, 
taste,  and  sound,  as  secondary  qualities,  require  perception  for  their 


Empiricists  have  gener 


knowledge  in  the 


One  aspect  of  the  problem 
the  notion  of  "causality."  In  det 


t prediction  which  is  based  upon 
> is  subject  to  an  "inductive  risk." 
of  Inductive  verification  relates  to 


represented  in  the  rationalist  position  of  Spinoua,  events  may  be 
explained  by  moans  of  "causal  laws,"  since  all  events  are  necessary, 
not  contingent. 

A specific  denial  of  the  applicability  of  causal  laws  to 
observable  events  was  presented  by  Hume.  Hume  substituted  the  term 


snts"  for  a causality  explanation  becaust 
previously  conjoined  events  would  cease 
? so  in  the  future.  Our  grounds  for  belioving  that  a causes  b ' 
fays  has  followed  a are  psychological,  not  logical.  Repeated  01 
;s  of  the  same  conjoined  events  induce  us  to  believe  that  if  a < 
.1  follow.11  The  problem  of  extending  our  boliefs  beyond  what  1 


A Codification  of  Empiricist  lh 


tute  an  instrument  for  discovery 


■t  Mill  attempted  to  devise  a formal 


twentieth  century,  ; 


’ knowledge.  The  schools  of  "logical  positivism" 


Cognitive  Meaning  for  Propositions 

these  features  is  a denial  of  cognitive  meaning  to 
ore  neither  analytic  nor  verifiable  in  sense-experience.  Analytic 

i those  which  may  be  verified  or  disproved  without  appeals 

analytic  statement  is  exemplified  in  "all  husbands  are  men."  The  term 
"husband"  includes  as  port  of  its  definition  the  term  "man."  Being 
a man  is  a necessary  condition  for  boing  a husband. 

Sensory  verification 

philosophers.  Clarification  and  explication  of  that  problem  have  occu- 
pied an  important  place  in  modern  empiricist  writings.  The  stated 
problem  is  characteristically  approached  by  moans  of  determining  the 
most  basic  objects  of  experience  which  might  serve  as  starting-points 


A.  J.  Ayer  referred  to  objects  as  "given"  if  they  were  "contents 
of  a particular  experience.  Ayer  characterised  the  "traditional  prob- 
lem of  perception"  as  that  of  "giving  an  actual  rule  for  translating 
sentences  about  a material  thing  into  sentences  about  sense-contents, 
which  may  be  called  the  problem  of  the  'reduction'  of  material  things 
to  sense-contents."1 


pletely  fulfilled  in  mathematics,  whore  "5525"  would  mean  the  same  to 
all  reasonably  well-educated  persons.  The  problem  for  physics  was  to 
eliminate  the  subjectivistic  construction  of  objects  which  abound  in 

It  was  necessary,  under  the  circumstances,  to  find  the  most  primitive, 
most  indubitable  entities  upon  which  to  base  our  beliefs.  Those  beliefs 
Included  not  only  comaxnsense  objects,  but  also  the  complex  formulae  of 
physics;  both  kinds  of  belief  are  constructions  or  inferences  from  the 

A feature  of  modern  empiricism  which  serves  te  distinguish  that 
position  from  earlier  expressions  of  empiricism  is  an  emphasis  upon  the 
construction  of  logical  calculi  as  formal  systems.  Subsequent  to  the 
construction  of  such  a calculus,  a physical  "interpretation"  may  bo 
provided  by  introducing  factual  meanings  for  certain  of  the  terms  of  the 
calculus.  Rudolf  Carnap  has  been  prominently  associated  with  efforts 
at  formalising  logical  systems.15 


s exhibited  an  unwillingness  to  accept  "first 


are  emphasized, 


principles"  or 


boen  employed  to  describe  the  process  of 


>n  metaphysical  conceptions  of  tl 


d emphasis  upon  particulars. 

Deduction  was  not  usually  stressed  in  early  formulations 

Under  the  modern  view  deduction  is  important,  but  the  premises  up 
which  deductive  operations  are  performed  must  be  given  in  sense. 

that  the  originally  selected  premises  are  observation-! 
reflecting  "facts"  or  "sense-data." 

Finally,  the  modern  view  of  empiricism,  wl 

tion  than  do  earlier  formulations.  Mill's  canons 
were  general  rules  for  recognizing  relations  such 

"inductive  logics"  based  upon  mathematical  theorii 
as  well  as  the  formulation  of  syntactical  systems 
determine  formal  properties  and  relations"  among 


is  concomitance  and 
development  of 
1 of  probability. 


Theories  of  Ethics 


The  preceding  materials  will  serve  as  bases  lor  explications  of 
theories  of  ethics  in  relation  to  the  development  of  criteria  to  serve 
as  standards  for  ethical  Judgments.  The  hypothesized  connections 

ported  by  assertions  of  particular  philosophers  that  their  theories  of 
ethics  represent  applications  of  more  general  criteria  for  the  warranted- 
ness  of  propositions. 


In  rationalistic  theories  of  ethics  standards  for  judgment  ore 

possible.  As  idoals,  standards  are  asserted  to  be  universally  appli- 
cable, thus  transcending  the  exigencies  of  particular  situations.  The 
transcendent  character  of  ethical  standards  may  be  a derivative  of  the 


The  classic  Greek  position 

In  classic  Greek  thought,  here  exemplified  in  Plato  and  Aristotle, 
scientific  knowledge  was  concerned  only  with  ideas,  forms,  or  non- 
sensible  substances.  The  organ  by  which  these  ideas  wore  opprehendod 
was  reason.  Both  Plato  and  Aristotle  denied  that  the  sensiblo  world 
could  be  truly  known,  and  therefore  that  human  conduct  could  not  be 
subject-matter  of  demonstrative  knowledge;  and  they  both  related  stand- 


—According  to  Lodge,  i 


Platonic  dialogues.  However,  certain  of  I 
proximate  because  they  require  reference  i 
norms  rest  upon  opinion,  not  knowledge.  ' 
"objectivity,"  which  was  interpreted  by  Is 
actions  or  institutions  corresponded  to  tl 


e dialectic  me- 
: the  highest  i< 


ns  employed  by  Plato  to  identify  the  Idea 
id  tho  organising  principlo  of  Reality. 

las  as  Justice  and  truth  were  deriva- 


their  being  undertaken  i 


goal.  However,  she 
contradictions  app« 
oligarchy  destroys 
defeating  activity.18 


jtion  is  subjected  to  dialectical  analysis, 
pursuit  of  riches  leads  to  oligarchy  and 
Therefore,  the  quest  for  wealth  is  a self- 
mean is  sometimes  interpreted  as 


Another  interpretation  rejects  tl 


compromise,"  and  holds  that  virtue  is  on  ideal  achieved  when  no  i 

Under  either  interpretation,  the  mean  does  represent  a "i 

is  not  universally  correct,  but  in  any  given  set  of  conditions  t> 
only  one  right  action.  The  notions  of  matter  and  form  alluded  t( 
tf  Aristotle's  epistemology  arc  Important  in  the  ( 


according  to  the  dictates  of 
which  is  impressed  upon  the  i 

when  the  statue  exhibits  a ct 


Tho  mean  is  a controlling  principle 
i create  an  ideal  statue  and  succeeds 


■Although  both  Plato  and  Aristotle 
for  tho  ordinary  citizen  of  a Greek 


city-state,  their  quests  for  cognitive 
establishment  of  the  Contemplative  Idej 
That  ideal  was  achieved  when  a specially  favored  mind  was  able 


was  not  completely  knowable  due  to  the  presence  ol  matter,  Spinoza 
considered  it  possible  to  effect  rational  demonstration  in  all  spheres 

is  tho  order  and  connection  of  things. " The  ethical  system  of  Spinoza 
was  elaborated  after  the  fashion  of  Euclidean  geometry  in  axioms,  dofin- 


heme  of  the  preceding  sections  dealing  with  the* 
tason  in  the  establishing  of  "first  principles"  t 


as  a means  of  obtaining  the  knowledge  requisite  to  intelligent  ordering 

edge  could  not  be  obtained  in  the  area  of  ethics  because  of  the  flawed 
character  of  existence,  the  standards  for  conduct  were  related  to  con- 
ceptual ideals  which  might  be  approached  in  ordinary  life,  albeit  not 


Empiricism 


Consideration  will  next  bo  given  to  two  theories  of  ethics  in 
which  the  standards  for  judgment  and  evaluation  of  actions  were  asser< 
edly  derived  through  experience.  Some  of  the  philosophers  whose  writ* 

iclsm  of  rationalistic  theories  of  ethics  such  as  those  -epresented  ii 

Following  the  discussion  of  empirical  theories  of  ethics, 
attention  will  be  directed  toward  a thesis  in  which  ethical  terms  are 
denied  meaning.  That  thesis  was  professedly  based  upon  the  episte- 


d influential  theories  ol 


Utilitarianism 

this  limitation  rosides  in  the  epistemological  rationale  for  utilitar- 
ianism which  was  explicit  in  the  British  development. 


Pleasures  and  pains. — Utilitarianism  has  taken  many  forms  and 
there  ore  matters  of  considerable  disagreement  in  several  arcus.  How- 
ever, there  appears  to  be  unanimity  on  the  point  that  happiness  is  the 
sole  end  of  human  activity  and  that  happiness  is  constituted  by  the 

usually  employed  to  describe  theories  of  ethics  which  relate  the  good 


Xn  the  early  nineteenth  century,  two  systems  o 
elaborated  in  a very  complete  fashion.  Those  systems 


because  of  the  personal,  private  nature  c 
a posited  mind.  The  insistence  was  that 

Epistemological  foundation. — Bentham  and  Mill  t 
that  no  absolute  proof  was  possible  of  the  proposition 


criteria  for  judgment  be  erter- 


ought  to  pursue  that  course  of  action  which  would  result  in  the  greatest 
amount  of  happiness  in  the  society.  Questions  of  ultimate  ends  or  prin- 

objection  could  be  brought  against  the  first  principles  upon  science  was 
erected,  sc. , the  veridicity  of  our  sensory  apparatus.  Yet,  since  we 


trust  our  senses  in  matters  of  scientific  study,  we  ought  to  trust  them 
in  matters  of  "practical  ends." 

For  Mill,  the  "psychological  facts"  were  that  persons  desired 
happiness  (pleasures  and  pains-absence)  end  nothing  else.  All  things 
desired  were  either  constituents  of  happiness  or  means  to  its  being 
obtained.  The  desire  for  happiness  having  been  established,  Mill  turned 
to  the  question  of  its  desirability.  The  attempted  proof  that  desired 
objects  were  desirable  took  the  form  of  an  analogy  to  our  sensing  activ- 
ities. The  only  proof  available  that  something  is  visible  is  that  it 

proof  of  desirability  is  being  desired.28 

Bentham  argued  the  validity  of  the  pleasure-pain  nexus  as  the 
standard  for  Judgments  by  evoking  the  notion  that  pleasures  and  pains 
were  man's  "sovereign  masters."  Since  pleasures  and  pains  were  exper- 

Explanation  of  ethical  concepts. — Traditional  rationalistic 

an  absolute  principle  which  was  an  Intrinsic  quality  of  objects.  Rather, 
"just"  and  "unjust"  in  order  to  ascertain  the  constituents  of  the  concept 


in  an  empirical  fashion.  Mill  concluded  that  Justice  was  partially 
dependent  upon  utility,  although  Justice  was  more  Important  than  some 
other  ethical  criteria  and  therefore  constituted  a more  binding  and 
influential  principle.  The  determination  of  what  was  to  be  called 
"just"  was  to  be  made  on  the  basis  of  "universal  or  widely  spread 


preferred  or  approved  by  most  men.31 


Interest  t 


An  empirlstic  dependence  upon  generalizing  the  abstracted 

utilitarianism.  In  the  early  twentieth  century,  several  philosophers 
sought  to  Identify  the  good  with  "value,"  which  was  predicated  of  any 
object  in  which  persons  took  an  "interest"  or  "liking."  The  experi- 
encing of  pleasure  or  pain  was  not  emphasized  in  these  formulations. 

Under  one  variant  of  the  stated  position,  represented  in 
William  James,  the  "common  essence"  of  all  objects  thought  to  bo  good 
was  the  capacity  to  satisfy  demands.  Under  ideal  conditions,  all 


satisfaction 


[ood  for  society. 


possible  os  the  solution  to  tho 
as  liking  or  disliking.  Anything 


tst  theories  of  ethics  were  exposited  was  upon  a pattern  of 
good  with  what  men  actually  do  seek, 
e standards  for  Judgment  were  related  to  specific. 

Ethical  concepts  were  hold  to  be  generalisations  of  the  experiences  of 

within  mind.  As  general izat ions  of  what  men  prefer,  ethical  concepts 
are  not  ideational  receptacles  searching  for  application  in  the  exis- 


The  modern  empiricist  epistemology  requires  that  cognitive 
meaning  be  ascribed  only  to  analytic  statements  or  statements  which 
ore  verifiable  in  sense-experience.  Statements  containing  ethical 
terms  are  not  analytic.  There  is  no  formal  contradiction  in  the  state- 
ments, "x  is  good,"  and  "x  is  bad."  Ethical  terms  are  not  empirical. 

Neither  may  goodness  be  "reduced"  to  empirical  terms,  or  defined  by 
reference  to  such  terms  without  the  prior  postulation  of  a particular 
axiological  set.  For  instance,  if  "good"  is  defined  as  "tends  to 


produce  a healthy 


an  Infinite  regress,  o 
is  desirable  and  make 


then  "happiness"  must  be  in  turn  Justified 
forth.  Either  one  becomes  bogged  down  in 
c must  simply  assert  that  a particular  end 

e modern  empiricist  view,  to  dispute  about 


An  expressive  function  for  ethical  terms 

It  is  sometimes  stated  by  modem  empiricists  that  statements 
in  which  ethical  terms  appear  do  serve  to  "express"  or  "evince"  the 
feelings  of  the  speaker,  much  as  laughter  evinces  a gay  mood.  Accord- 
ingly, it  is  possible  to  determine  empirically  whether  a speaker  holds 
the  "feelings  evinced"  by  a particular  statement.  Itowever,  the  ethical 
statement  then  becomes  an  object  of  study  in  another  discipline  and 
does  not  per  sc  receive  any  degree  of  cognitive  validity  in  virtue  of 

Ayer  also  distinguishes  "descriptive  ethical  symbols"  from 
statements  asserting  the  goodness  or  badness  of  on  action  or  state  of 
affairs.  A descriptive  ethical  symbol  is  identified  with  statements 
asserting  that  a particular  act  evokes  a certain  reaction  in  the  members 
of  a particular  community.  "X  is  wrong"  is  descriptive  If  the  sentence 
represents  an  assertion  that  a majority  of  persons  in  a given  community 
find  the  occurrence  of  "x"  repugnant.  It  is  possible  to  determine 
empirically  the  extent  to  which  "x"  is  disapproved  of  in  any  community. 


subject  to  empirical  investigation, 


To  this  point,  three  epistemological  patterns  were  described 
epistemologies. 

The  identified  epistemologies  were  termed  "rationalism," 

tue  of  exhibited  emphases  upon  concepts  or  percepts  in  derivation  of 

ilch  ethical  judgments  were  held  to  be 
therefore  meaningless, 
t may  be  argued  that  the  major  differ- 
ethics  in  which  perceptual  materials 

established.  Util^^' 


ence  between  the  two  theories 

itarians  and  interest  theorists 
fact  seek  and  desire  provides  a 


s actually  don 


Dewey  Epistemology 


Dewey  has  represented  his  epistemology  as  the  method  o f 
iionce  and  formulated  his  ethic  on  that  epistemological  ba: 


The  Dewey  Epistemology 

The  Dewey  philosophy  in  general,  and  epistemology  in  particu- 
"experlmontalism."  Dewey  himself  abjured  the  appellation  pragmatism 


to  denote  a so-called  "practical"  or  "useful"  approach  to  accounting 
theory  development.  The  term  "inquiry"  was  employed  by  Dewey  to 
describe  the  process  by  which  propositions  achieve  a status  of  war- 
ranted assertibility."  It  is  that  process  which  will  be  described  in 
the  following  sections. 


Identification  o: 


For  Dewey,  inquiry  begins 

terminate  because  the  organism 
stitutlng  that  typ 
characterize  such  situations, 
atic  quality  is  attributable 


i a recognition  that  a situation 

not  controlled  the  occurrences  con- 
Dewey  used  the  term  "problematic"  to 
.s  important  to  note  that  the  problem- 


achieved, 
unified. 


.n  confused  a: 


fragmented,  • 
'end-in-view"  was  used  by  Dewey  to  del 
constituting  a postulated  controlled 


r a new  situation  to  be 

>al  of  inquiry. 


Under  the  Dewey  view,  two  distinct  types  of  materials  are 

.t  superficial  resemblances  to  the  epistemologies  here 

: "empiricism."  However,  the  functions 
te  different  from  their  functions  in 


identified  aj 

correspondence  with  one  another.  Neither  type  of  material  may  be 
regarded  as  immediately  given  knowledge.  Ideas  or  theories,  as  expres- 
sions of  relationships  among  meanings,  are  instrumental  in  knowledge- 
acquisition  only  insofar  as  they  hove  existential  reference.  Existential 


s directly  percei  ved  are  probl  em- 


Hypotheses  end  operations 

The  preceding  discussion  of  ideational  and  existential  mater- 

and  the  data  of  experience  are  functionally  correspondent  and  inter- 

The  selection  of  data  from  the  problematic  situation  is  con- 
trolled by  an  idea  or  hypothesis  which  specifies  acts  or  operations  to 
be  performed  with  and  upon  existential  materials  in  order  to  achieve 

selves  experimentally  determined.  This  interpretation  of  the  role  of 
ideas  in  scientific  Inquiry  stands  in  marked  contrast  to  rationalistic 
theories  of  knowledge  in  which  ideas  are  apprehended  by  mind  and  pro- 
vide the  molds  to  which  existential  objects  must  conform.39 

The  requirement  that  data  be  selected  to  serve  as  provisional 

role  to  observable  materials.  The  process  of  inquiry  is  not 
mutation  of  data  to  be  statistically  treated  so  that  common  e 

data  are  selected  on  the  basis  of  their  characteristics  as  me 
attaining  an  ond-ln-view.  Unless  data  are  discriminative! y si 


importance  to  any  "feet."  Every  bit  of  data  woul 
tial  function  as  any  other.  An  hypothesis,  then, 
data  are  to  be  subjected  to  what  operations  in  01 
the  new  situation  will  be  capable  of  providing  e1 
hypothesis.  Dewey  requires  that  "induction  be  i 
controlled  transformation  of  particulars,  rather 


' The  intellectual  significance  of  observable  materials  resides 

in  their  perceptions  as  results  of  operations.  Sensory  qualities  pas- 

Senscd  qunlities  are  not  objects  of  knowledge  within  a context  of 
inquiry.  It  is  basic  to  Dewey's  thesis  that  only  the  congruent  outcome 

between  idoas  and  data.  Hypotheses  may  be  modified  or  discarded  as 

New  hypotheses  may  have  to  be  developed  which  require  the  selection  of 
different  data  to  serve  as  provisional  facts.  This  factual  character- 
istic of  scientific  inquiry  is  fatal  to  views  in  which  it  is  held  that 
some  sort  of  knowledge  is  immediately  presented,  either  in  wind  or 


mentation,  and  in  that  process  the  materials  selected  to  be  facts  are 
transformed.  Change  is  introduced  into  subject  matters  in  order  to 
reach  an  end-in-view.  And  experimentation  is  carried  out  under  the 


notion  is  suggested  by  the  foregoing.  So  object  of  knowledge  may  bo 


Les  of  knowledge.  The  emi 


important  poin 
into  observed  materials  entails 


edge  from  the  classic  Greek  formulations  through  the  modern  empiricist 
position  are  spcctatorisl.  Either  mind  or  sense-organs  collect  knowl- 
edge immediately,  without  the  institution  of  operations  designed  to 
modify  existing  conditions.  Thus,  while  the  mode  of  knowing  represented 

ence,  an  underlying  premise  of  the  Crock  position,  that  knowing  is  spec- 
tatorial,  has  been  retained  in  theories  of  knowledge  which  fail  to 

In  rationalistic  theories  of  knowledge,  there  is  no  interaction 
between  the  knowing  subject  end  the  object  to  be  known.  All  knowing  is 


Facts  are  ’given"  to  inquiry  and  therefore  exist  antecedently  to 

The  Dewey  position  that  facts  and  ideas  are  not  separable 
pieces  of  knowledge  is  recognized,  although  in  on  inchoate  form,  in 


collection  of  facts.  Tt 
is  not  denied  by  Dewey, 
ities  are  significant  f< 

described  in  sensory  tei 
the  mattor  of  dispute. 


e existence  of  1 


it  something  represents  a mere 


m ono  another.  For  example,  in  ci 
is.  The  significance  of  what  has  c 

se  events  are  viewed  in  relation  t 


s happened 


relationship  between  facts  and  laws  is  conjugate. 

longer  accepted  in  scientific  inquiry,  since  experimentation  is  an  inte- 

That  distinction  is  often  expressed  as  a fundamental  difference  between 
"pure"  and  "applied"  science,  or  "theory"  and  "practice."  In  adopting 
the  experimental  way  of  knowing,  the  natural  sciences  have  allied  them- 
selves with  practice.  And  if  all  scientific  findings  are  subject  to 
future  modification  because  of  the  presence  of  contingency  whenever 


a difference 


existential  operations  ore  employed,  then  there 

neer  or  farmer.  Differences  in  degree  of  control  over  subject-matters 

"scientific"  and  "practical"  activities.  The  abolition  of  the  pure- 
applied  dichotomy  destroys  the  argument  that  science  is  to  be  defined 

employed  in  achieving  resolutions  of  unsettled  situations.42 


Inquiry  is  the  method  of  scientific  investigation  of  experi- 

situations  into  situations  which  are  unified  and  whole  because  con- 

upon  the  functional  correspondence  of  ideational  and  existential  mater- 
ials and  the  necessity  that  propositions  be  tested  by  reference  to  the 


s working  classifications  designating  and 


Dewey's  Theory  of  Ethics 

It  is  a supportable  proposition  that  one  of  Dewoy's  major  con- 
cerns was  the  application  of  the  scientific  method  of  investigation  to 
distinctively  human  affairs.  Accordingly,  Dewey  sot  out  to  evaluate 
extant  theories  of  ethics  in  reference  to  their  identified  requirements 
for  knowledge.  The  other  major  component  of  his  attempted  integration 
was  the  development  of  a theory  of  ethics  which  incorporated  the  method- 
ological findings  of  the  natural  sciences.  A significant  aspect  of  the 


latter  undertaking  was  the  institution  of  on  hypothesis  that  a poten- 
tiality exists  for  effecting  the  desired  application. 

Existence  of  the  stated  potentiality  might  best  be  evidenced 
by  indicating  that  claims  of  scientific  validity  are  warranted  to  the 
extont  that  the  conditions  for  successful  inquiry  have  been  met. 

of  pre-existing  subject-matter. 


I be  noted  in  order  to  highlight  deficiencies 


which  is  grounded  in  sense-experience.  He  refuses  to  accept  the  ration- 
alistic position  that  standards  for  conduct  may  bo  apprehended  within 

Ultimate  Reality. 

ing  or  defective  in  an  existing  situation.  Without  the  biologically 
explicable  tensions  which  are  part  of  a problem-situation,  there  would 
be  no  need  to  seek  a more  satisfactory  state  of  affairs.  A biological 
Interpretation  of  tension  precludes  an  interpretation  in  which  the 

tied.  Under  the  view  that  valuation  is  mental,  only  the  organism  is 
unsettled;  the  concreto  situation  is  settled  and  complete.  The  only 
change  which  need  then  be  effected  is  a change  ii 
matter  of  experience.43 


process  of  scientific  inquiry,  the  organism  hypothot- 


ically  relates  data  selected  as  means  to  on  end-in-view  which  is  postu- 


new  situation.  Therefore,  it  is  possible  to  formulate  propositions 
solution"  as  an  end,  and  "certain  activities  as  means  for  accomplishing 


Certain  conclusions  regarding  other  theories  of  ethics  are  sug- 

context.  However,  ideas  become  validated  only  by  reference  to  the  conse- 
quences of  acting  upon  them.  They  do  not  spring  full-blown  from  mind, 
only  requiring  specifications  of  areas  of  applicability,  as  in  rational- 

The  role  of  currently  experienced  enjoyments  is  analogous  to 
the  role  of  the  data  of  unreconstructed  experience  in  scientific  inquiry. 
Enjoyments  experienced  casually  are  problematic;  they  are  possibilities 
of  values,  not  given  values.  Such  enjoyments  are  unregulated  in  their 

•f  ethics  (utilitarianism  ai 

as  given  facts.  One  consequence  of  the  uncritical  acceptance  o] 
rently  enjoyed  objects  as  values  is  that  tradition  and  custom  b< 
sole  arbiters  of  conduct.  Traditions  become  rigidified  at 
when  thought  is  denied  a place  in  regulating  conduct. *5 


A further  conclusion  suggested  by  the  Dewey  theory  ti 
consequences  of  directed  action  are  the  measure  of  value  is  l 


arc  as  many  ends  and  values  as  problems  to  be  solvod.  The  statement 
stands  in  opposition  to  the  traditional  view  in  ethics  which  holds  that 
Ultimate  Standards  must  be  instituted  because  of  the  great  diversity  in 


only  as  instances  of  general  laws.  Pleasure,  representing  the  common 

laod  into  guides  for  action.  But  such  guides  must  be  developed  through 
inquiry  and  employed  in  future  inquiries  as  intellectual  instruments  or 

versal  validity.  Employment  of  hypotheses  previously  warranted  may 
always  Indicate  that  modifications  are  required  in  order  that  an  hypo- 
thesis may  be  fruitfully  utilized  as  an  operational  directive  in  a cur- 
rently experienced  problem-sil 


The  preceding  section  did  not  contain  any  reference  to  what  is 
often  taken  to  be  a crucial  distinction  in  ethics.  That  distinction  is 
often  stated  as  the  fundamental  difference  between  things  good-as-means 


ends-in-themsolves.  Modern  empiricists 


it  therefore  tl 


efficacy  of  some  action  in  achieving  a given  end,  ani 
action  is  suitable  as  a means.  Modern  empiricists,  ) 
judgments  may  be  made  in  respect  to  goodness  of  ends 
mcnt.  In  traditional  cognitive  theories  of  ethics,  I 
tinction  between  means  and  ends  was  also  prominently  represented,  and 
found  its  expression  in  the  search  for  a highest  good  or  ultimate  stanc 

good  only  because  it  conduced  to  Happiness  or  Contemplation. 

The  assumption  underlyiig  the  notion  that  fixed  standards  must 
be  instituted  may  be  associated  with  the  evidenced  epistemological 

has  only  to  be  discovered.  Such  an  assumption  denies  the  position 

constituted  os  terminations  of  successful  inquiry.  Moreover,  no  scien- 

Similarly,  Dewey  stresses  the  position  that  ends,  as  terminations  of 
problem-solving  activities,  become  means  to  the  attainment  of  future 


d emphasizing  the  search  for  appropriate  means, 

cold,  he  may  have  several  options.  One  is  to  burn 
e traditional  view  (including  the  modern  empiricist 


it  burning  one's  dwelling  to 
li ch  might  be  produced  if 


bo  achieved.  There  is  nothing  irrational  ii 

ment  in  Isolation  from  other  consequences  wl 
a given  action  is  undertaken.  Under  the  Dewey  viet 

the  fitness  of  a particular  action  being  entertained.  Valuation  is 
a process  marked  by  to-and-fro  movement,  Just  as  that  characteristic  is 
represented  in  scientific  inquiry. 

position  that  value-judgments  may  not  be  warrantedly  instituted  without 

The  infinite  regress  argument  is  the  usual  vehicle  for  conveying  the 
position. 

Professor  Kaplan  has  argued  that  the  infinite  regress  argument, 
as  employed  by  Carnap,  is  based  upon  8n  absolutistic  Interpretation  of 

argued  that  the  infinite  regress  exemplification  was  also  applicable 

that  our  evidence  is  valid  and  relevant  we  need  further  evidence,  and 

facts  of  sense.  The  asserted  requirement  of  an  absolute  starting-point 
for  scientific  knowledge  has  its  analogue  in  the  requirement  that  an 
absolute  standard  for  value-judgments  be  available  as  a test  for 


propositions.  Denial  of  the  cognitively  accessible  existence  of  such 
a standard  results  in  the  position  that  value-judgments  are  meaning- 


will  be  regulated,  for  soeieties  have  always  employed  some  form  of  regu- 


Philosophers  h 


i conceptual  standard,  and 


prints  criterion.  Other  philosophers  have  relegated  ethics  to  a realm 
of  metaphysical  speculation  and  denied  cognitive  validity  to  any  state- 

Dewcy  has  suggested  that  the  method  of  modern  science  may  be 
applied  to  the  institution  of  judgments  regarding  desirable  courses  of 
action.  Valuation  was  argued  to  take  place  when  existing  conditions 
were  unsatisfactory  and  a value  would  be  constituted  a3  a resoltuion 

from  particular  courses  of  action  would  be  evaluated  in  terms  of  problem- 
resolution  and  by  reference  to  the  total  consequences  expected.  The 
emphasis  upon  reciprocity  of  means-ends  selections  stands  in  contrast 

problem  is  to  locate  means  for  their  achievement  independently  of  whot- 


consoqucnces  might 


DOCTSIKK 


the  literature.  One 
interpretations  of  tl 


accounting  r. 


writings  exhibit  reliance  upon  rationalistic  criteria  for  knowledge- 

e meaning  and  significance,  of  the  institutional- 
esent  fairly"  as  that  phrase  is  employed  in  the 
he  other  pattern  is  represented  by  writings  which 
■e  comprehensive  role  for 
if  theory  construction. 

of  thought  in  the  accounting  literature  is  unsettled  a: 

In  respect  to  the  meaning  and  significance  of  "pr 
several  modes  of  interpretation.  In  particular  t: 
ment  about  the  relation  of  "present  fairly"  to  ot; 
the  accounting  opinion  proviso  that  financial  s 

h generally  accepted  accounting  principles." 

for  fairness,  there  is  littlo  agreement  aboul 


somehow  subordinate  to  a more  vital  concept.  The  sub- 

concepts,  in  which  one  of  the  solccted  concepts  is  assertedly  sore 

It  is  further  argued  that  the  unsettled  condition  may  in  part 
be  attributed  to  the  hypothesized  reliance  on  rationalistic  thought- 
criteria.  It  will  be  shown  that  the  writings  in  which  fairness  is 

time  region.  Notwithstanding  tl 
indicated  role  of  concepts  espoused  by  the  writers  is  quite  consistent 
with  the  rationalistic  position  that  concepts  form  an  appropriate 
starting-point  for  ethical  inquiry  and  during  the  conduct  of  inquiry 
if  primary  importance. 


The  Criterion  of  "Present  Fairly" 


The  adoption  of  "present  fairly"  as  the  criterion  in  the  account- 
ing report  was  made  In  the  economic  environment  which  provided  impetus 
to  the  implementation  of  federal  securities  legislation.  The  stock 

been  cited  as  major  events  which  prompted  the  passage  of  securities 


legislation.  Widespread  share-ownership 


legislation,  account- 


accounting  as  the  "handmaiden-of-business."  An  associate* 
the  view  that  accounting  should  be  professionalized  and  adopt  the  role 
of  a service  function  in  a broad  context  of  social  responsibility. 

In  a series  of  lectures  on  the  William  A.  Vawter  Foundation  on 

the  changing  ethical  responsibility  of  the  accountant. 

Arthur  Andersen  strossed  the  changing  character  of  the  account- 

firm.  This  factor  was  cited  as  evidence  that  accounting  had  to  adopt 
an  attitude  of  public  responsibility.  Andersen  contended  further  that 
s Influenced  the  choice  of  accounting  rules,  citing 

practices  of  earlier  years.  The 
requirements  of  obtaining  equity  capital  by  firms  seeking  to  merge  or 
expand  operations  suggested  the  possibility  of  presenting  "more  real- 


utilized  practices.* 


o determine  tho 


. itoxsey  alluded  ti 


problems 


ank  which  stressed  the  need  to  provide  protection  to 

quality  of  financial  reporting.  The  "present  fairly"  criterion  emerged 

found  in  Brundnge's  selection  of  the  associated  correspondence  as  a 

The  Institute’s  Committee  on  Cooperation  with  Stock  Exchanges, 

to  the  New  York  Stock  Exchange  Committee  on  Stock  List.  The  letter  was 

cial  statements  and  alluded  to  five  "broad  principles"  which  had  gained 
general  acceptance.  These  principles,  which  included  the  realization 
convention,  were  proposed  as  guidelines  within  which  management  would 

Elchard  Whitney,  then  president  of  the  Exchange,  subsequently 

the  most  complete  and  accurate  information  in  regard  to  the  financial 

a later  letter  to  the  presidents  of  listed  companies,  ho  requested  that 
declarations  from  the  companies'  auditors  be  secured  which  would  state 

fairly  to  present  tho  financial  position  and  the  results  of  operations."7 


Whitney  also  requested  the  companies'  cooperation  in  having 

larly  employed  by  the  company." 

The  two  requests  cited  constitute  the  initial  institutional 

refers  to  the  stated  term,  although  a variety  of  contexts  is  indicated. 

it  the  scope  of  "fairly"  in  the  report: 
it  you  desire  to  be  informed  whether  the 


e question  o: 
e financial  position  and  t] 


■ more  detailed  si 


problem  of  how  much  information  should  be  given  to  stockholders;  this 
was  an  area  in  which  there  was  wide  disagreement.  It  was  thought  by 
the  firms  that  "consistency"  was  important,  although  management  would 

The  place  of  ' conservatism"  was  also  commented  upon  by  the 
Committee  on  Stock  List.  While  the  Committee  thought  that  the  audi- 
tor’s report  should  provide  answers  to  the  questions  of  the  fairness 
of  financial  statements  and  accounts,  the  stress  was  on  avoidance  of 
overstatement  of  income.  Understatement  of  income  and  resultant  under- 
statement of  assets  was  tolerable.11 

The  May  Committeo  eventually  suggested  the  wording  that  finan- 
cial statements  should  "fairly  present,  in  accordance  with  accopted 


principles  of  accounting  consistently  maintained.  . . . Tho  Committee 
also  noted  that  one  purpose  of  financial  statements  was  to  be  as  fair 
and  informative  os  possible.  . . ."  2 

On  the  basis  of  the  evidence  noted  it  is  difficult  to  identify 

accounting  reports.  Whitney's  original  announcement  that  audited  state- 
ments would  hove  to  bo  provided  by  listed  companies  utilized  the  term 
"correct"  to  characterize  the  financial  statement  presentation. 

"Correct"  had  been  the  usual  criterion  employed  prior  to  the  passage 
of  securities  legislation.  The  Federal  Trade  Commission,  which  was 
originally  charged  with  the  duty  of  enforcing  securities  legislation, 
had  insisted  upon  the  use  of  the  term  "correct"  in  financial  reporting. 
The  requirement  was  not  enforced  after  the  creation  of  the  Securities 
Exchange  Commission,  the  administrative  body  which  assumed  responsibil- 

The  rejection  of  the  term  "correct"  as  the  criterion  for  account- 
ing reports  is  part  of  the  reason  why  the  situation  with  respect  to  the 
meaning  and  significance  of  "fairly"  is  here  asserted  to  bo  unsettled. 

The  relations  between  and  among  the  criterion  and  such  other  notions  as 


There  is  also  the  question  of  how  "fairly"  is  to  be  made  operational  or 


in  defined. 


> adoption  of  the  criterion  of  "present  fairly" 


the  requirement  of 


Two  major  patterns  in  these  writings  may  be  identified.  One  pottern 
consists  of  writings  which  attempt  to  relate  "fair  presentation"  to 
"generally  accepted  accounting  principles."  This  pattern  consists 

The  American  Accounting  Association,  which  largely  represents  academic 

"present  fairly"  as  that  term  is  utilized  in  the  accounting  report. 

Prior  to  the  introduction  of  the  two  major  patterns  of  inter- 
writings resides  in  his  prominent  position  as  chsirman  of  the  committee 

the  meaning  and  significance  of  "present  fairly"  would  receive  a meas- 
ure of  corroboration  if  the  hypothesis  were  found  to  be  consistent  with 
Hay's  interpretation. 

While  May  has  stated  that  he  considered  the  adoption  of  the 
proviso  that  financial  statements  were  prepared  "i 

because  it  set  standards  of  acceptability  and  responsibility,  he  also 
on  occasion,  and  particularly  in  retrospect,  alluded  to  independent 
meanings  and  significance  for  the  term  "present  fairly. 

As  early  as  1926,  May  asserted  that  a "fair  presentation"  was 
a more  important  than  a "useful"  presentation,  because 
Ld  be  more  likely  to  provide  indications  of  "earning 


annual  reporting  is  to  advise  shareholders  whether  statements  fairly 
present  the  position  of  the  company  and  the  results  of  its  operations." 
The  preceding  two  comments  of  May's  indicate  that  fairness  is  somehow 
related  to  the  traditional  financial  statements  and  particularly  to  the 
notion  of  "earning  capacity." 

However,  May  also  conceived  the  "fairly  present"  criterion  as 
a standard  for  judgment  of  the  results  of  conventional  accounting 
processes  in  at  least  one  context.  He  advocated,  in  a memorandum 
regarding  a proposed  piece  of  securities  legislation,  that  the  account- 


's correctly  prepared  on  the  basis  of  a fair  and  consistent 
application  of  the  methods  of  accounting  regularly  employed  . . . and 
fairly  reflect  its  financial  position  . . . and  its  income."  The 

tain  aspects  of  the  accounting  process^  wherein,  due  to  extreme  diversity 
of  circumstances,  no  one  principle  could  be  satisfactory.  He  referrod 
to  the  problem  of  contingent  liabilities  as  an  example,  and  averred 
that  the  "fairly  reflect"  declaration  would  necessitate  adequate  dis- 

roported  that  May  had  advanced  the  proposal  that  "fairness"  be  elevated 
pendent  of  adherence  to  generally  accepted  accounting  principles,  or 


the  indicated  position  of  George  0.  Hay 


are  writings  in  which  a fair  presentation  is  asserted  to  be  dependent 

The  American  Institute  Committee  on  Auditing  Procedure  asserted 
that  the  objective  of  an  examination  of  financial  statements  was  ’ the 
expression  of  an  opinion  on  the  fairness  with  which  they  present  finan- 

A source  of  some  confusion  is  that  financial  statements  prepared  in 

h regulatory  agency  prescriptions  may  be  judged  fair,  but 

h generally  accepted  accounting  principles.  It  was 

ations,  although  no  requirements  for  such  statements  were  exposited.19 

•nerally  accepted  accounting  principles  is 
is  necessary  to  secure  a fair  presentation. 
Such  cases  are  held  to  be  "extraordinary”  and  the  burden  of  proof  is 

accounting  principles.  The  Bulletin  also  referred  the  use  of  generally 
accepted  accounting  principles  to  "justice,"  while  failing  to  define  the 
term  or  indicate  its  relation  to  fairness.20 


tolerable  i: 


A more  constrained  significance  for  fairness  is  readable  fr< 
the  final  edition  of  the  American  Institute's  Accounting  Research  ai 
Terminology  Bulletins.  There  the  emphasis  was  on  a correc 

the  interests  of  both  buyers  and  sellers  of  corporate  si 
This  emphasis  represents  a liberalization  from 
espoused  by  some  participants  in  the  May  Committee  correspondence. 

e fair  presentation  is  thought  to  be  dependent  upon  adherence  to  gen- 

ence  is  not,  however,  immediately  clear.  That  is,  tho  quostion  of 
whether  a fair  presentation  is  to  be  sought  within  the  constraints  of 

principles  assures  a fair  presentation,  is  left  unanswered.  Somewhat 

tation  and  generally  accepted  accounting  principles  are  represented  in 

capacities  with  the  American  Institute. 

Carman  G.  Blough,  when  serving  as  Director  of  Research  for  the 
Institute,  wrote  that  fairness  was  to  be  considered  within  the  frame- 
work of  generally  accepted  accounting  principles.  He  noted  the 
instances  of  the  use  of  "present  fairly"  and  cognato  terms,  and  con- 

thetic  with  the  corrective  "and"  then  used  in  the  reports  issued  by 
one  prominent  firm  of  accountants  which  stated  that  the  financial 


"present  fairly  ...  and  were  prepared  ii 
generally  accepted  accounting  principles."  A position  tl 
from  generally  acceptod  accounting  principles  might  be  necessary  to 
achieve  fairness  was  regarded  by  Blough  as  unduly  "subjective,"  and 
in  conflict  with  a need  for  professional  Imposition  of  ground  rules  as 

A position  in  accordance  with  that  of  Arthur  Andersen  t Co. 
(whose  reports  contained  the  corrective  "and"  doeriod  by  Blough)23 

suggestion  for  re-wording  the  opinion  was  that  separate  assertions  be 

that  they  conformed  to  generally  accepted  accounting  principles. 24 

A position  similar  to  that  of  Blough  was  expressed  by  Louis 

the  preparation  of  statements."  Failure  to  establish  and  adhere  to 
reports.  A consequence  would  be  that  reports  would  lose  their  use- 

sixed  by  Harold  Arnett.  For  that  writer,  it  was  possible  to  interpret 


the  variations  in  accounting  practice  which  ariso  under  identical 
environmental  circumstances.  Consequently,  the  term  "present  i airly" 
had  as  many  meanings  as  there  are  variations  in  practice.26 


The  situation  in  respect  to  the  writings  in  which  fairness  of 
presentation  is  linked  to  other  concepts  for  the  identification  of 

In  the  pattern  to  be  examined,  the  emphasis  is  typically  upon  assign- 
ing  a meaning  to  fair  presentation  by  reference  to  assertedly  more 
fundamental  objects  of  thought. 

Varying  Interpretations  of  the  meaning  of  "truth"  arc  observable  in 
accounting  writings  which  relate  fair  presentation  to  the  expression 


An  early  statement  by  Gilbert  Byrne  referred  fairness  to  the 
possible  due  to  their  "very  nature."  These  fundamental  truths  are 

ence  to  adopted  procedures;  conservatism  in  the  sense  of  provision  for 
probable  losses;  and  the  essentiality  of  the  historical  cost  allocation 
doctrine. 

In  an  American  Accounting  Association-sponsored  monograph, 

Mautz  and  Sharaf  identified  three  components  of  a 


the  relation  between  reported  data  and  "reality.  Du 
' "adequate  disclosure"  were  two  component  properties;  t 
of  the  three  was  "accounting  propriety." 

Accounting  propriety  was  not  a simple  notion  in  the  Mauta-Sharaf 
formulation.  Three  propositions  were  identified  in  their  analysis  of  the 
term:  accounting  principles  exist;  there  is  "general  agreement  and  some 
auttoritative  support  for  these  principles" ; and  application  of  these 
principles  will  raise  the  quality  of  financial  reporting  to  an 
acceptable  level. 

The  "essence  of  generally  accepted  accounting  principles"  was 
further  reduced  to  two  elements.  There  must  be  a "realistic  recognition 
of  transactions  and  their  efforts,  specifically  matching  effort  and 

ability"  of  methods.  The  second  component  consists  of  "acceptable 

favoritism  or  bias,  report  os  fairly  as  possible  data  obtained  through 

The  meeting  of  both  requirements  constitutes  fairness,  which  may  in 

-due  audit  care  the  data  found  in  (name  of  the  statement  or  statements) 
and  find  that  they  present  fairly  (the  purpose  of  the  statement)."30 

the  mode  of  presentation  is  itself  governed  by  criteria  of  non-fuvoritism 


f appropriateness  ti 


the  other  of  two  component  sub-groups,  present  and  prospective  stock- 
holders; hence,  it  was  necessary  that  only  the  economic  facts  bo  pre- 
sented, thereby  assuring  "fairness."32 

A similar  position  was  expressed  by  Cowan,  who  maintained  that 
all  parties  would  be  better  served  if  the  financial  statement  presenta- 
tion were  directed  to  the  stockholders.  He  thought  that  "truth  to 
stockholders"  should  be  the  objective  of  financial  statements,  and  falr- 


If  the  reporting  of  "truth  to  shareholders"  is  the  principal 


generally  accepted  accounting  principles. 


untenable  assumption  that  intelligent  stockholder  decisions  will  be 
equally  promoted  under  either  of  the  disjunctive  interpretations  of 

Substitutes  for  tho  term  ’’truth"  may  sometimes  be  introduced 


n of  finality  surrounding  the  ideal  of  truth. 

were  that  the  employed  principles  should  be  shown  to  be  "well-founded, 

even  be  impeded  if  fairness  is  subordinated  to  general  acceptance.35 

Eric  L.  Kohler  proposed  that  the  "fairness"  of  financial  state- 


A Control  Function  fi 


problem  of  specifying  a meaning  and  significance  for  the  term  "present 
fairly"  as  it  is  employed  in  the  accounting  report.  The  diversity  of 


s unsettled,  confused,  i 


of  whet  should  bo.  In  the  following  section  materials  are  presented 
in  which  fairness  is  alleged  to  be  a controlling  oonccpt  of  accounting 
theory  development. 


le  writings  will  serve  to  lnt. 

n relation  to  t; 


Prior  to  the  exposition  ol 

more  fundamental  controlling  criterion 

While  the  strain  to  be  discussed  is  concerned  with  generally  accepted 
accounting  principles,  fairness  assertedly  is  a criterion  for  admission 

In  torms  of  relations  among  the  proposals,  there  is  little 
agreement  about  the  conceptual  status  of  fairness;  i.e. , whether  the 

ciples  of  accounting,  Moreover,  in  one  formulation,  fairness  is  a 
subordinate  concept,  with  first  ''justice”  then  "truth"  successively 
occupying  the  dominant  position  through  time. 

entiatlon  from  the  "present  fairly"  class,  is  that  the  various  formu- 
lations require  that  the  conceptual  criterion  be  definable  in  terms  of 
observable  attitudes,  customs,  traditions,  and  modes  of  thought  in 
society.  It  should  be  noted  that  this  emphasis  appears  to  negate  the 
hypothesis  that  these  writings  are  characterizable  as  relyii*  on  ration- 
alistic modes  of  knowledge-acquisition.  This  problem  w; 


e analysis  which  follows  the  exposition,  am 


for  accounting  principles. 

Scott's  position  i 

accounting  because  accounting 
various,  constantly  changing 

"afford  eoultable  treatment  c 


begin  with  the  DR  Scott  formulation  ii 


influence:  "justice"  : 


concerned  with  the  adjudication  of  tl 
accounting  principles  and  rules  must 


misrepresentation. 
controlling 

Accounting  repoi 

a "Scientific"  c 


ither  one  of  legality  nor  morality.  Th 
'justice"  Scott  called  "fairness,"  whil 
re  common  designation  was  that  of  "objectivity." 

view,  our  culture  was  coming  under  the  influence  of 

objective"  viewpoint.  Since  accounting  was  a socia: 


merging  into  a wholly  objective  discipline  o: 
individualistic  market-system  as  the  arbiter  o f interests.  At  this 

Thus,  for  Scott,  controlling  concepts  of  accounting  were  rolated 
to  more  comprehensive  social  concepts  and  interactions  of  social  insti- 


t principles  into  thosi 


e appropriate 


tutions.  Accounting  would  constantly  seek  to 
and  range  of  applicability  by  merging  its  broi 

In  the  formulation  of  Leonard  Spacck  and  of 

Spacek  and  the  firm  made  "fairness"  the  postulate  o: 

Following  the  American  Institute  Committee  on  Research  Program,  the 
firm  accepted  the  notion  that  postulates  should  serve  as  a "foundation 
for  the  formulation  of  principles  and  the  development  of  rules  or  other 
guides  for  the  application  of  principles  in  specific  situations."40 

Once  a postulate  was  accepted  by  the  profession,  it  was  the 
hope  of  Spacek  and  the  firm  that  any  present  or  proposed  principles  of 
accounting  would  be  shown  to  be  fair  by  reference  to  the  postulate. 

The  complete  statement  of  the  proposed  postulate  is: 

fairness — fairness  to  all  segments  of  the  business  community 
(management,  labor,  stockholders,  creditors,  customers  and  the 
public),  determined  and  measured  in  the  light  of  the  economic 
and  political  environment  and  the  modes  of  thought  and  customs 
h segments — .o  the  end  that  the  accounting  principles 


e lawfully 


The  authors  of  the  pamphlet  expos  1 ted  a two-step  process  in  the 
demonstration  that  a principle  would  produce  fair  accounting.  First, 
it  was  necessary  to  ascertain  the  currently  recognised  rights  and  inter- 
classes of  rights  and  interests  would  need  to  be  followed  by  an  appropri- 
ately knit  verbalization  of  the  "explanation"  of  why  the  principle 

formulations.  Pattillo  attempted  t< 
tion  of  financial  accounting  or  "ba» 

propositions  might  be  judged.  He  rejected  the  view  that  fairness  wi 
a postulate,  on  grounds  that  postulates  were  expressions  of  environ- 
were  in  themselves  testable  by  reference  to  tl 


e concept  of  fairness  differs  ii 


bo  too  narrowly  conceived  because  it  implied  following  a fixed  standard 

general  of  a group  of  synonyms  which  consisted  of:  "just,  equitable, 
impartial,  unbiased,  and  objective."44 


Another  difference  between  the  Pattillo  end  Spacek-Arthur 
Andersen  L Co.  formulations  is  that  Pattillo  does  not  limit  "rights 
and  interests"  to  lawfully  established  criteria  of  those  notions.  He 
defined  "interests"  as  "moral  claims,"  the  "legitimate  and  inviolable 
power  of  having  or  demanding  something."45 


regard  to  the  conceptual  status  o: 


n this  chapter  that  the  siti 


istic  criteria  for  knowledge  underlie  each  of  the  various  positions  in 
chapter.  In  the  following  section,  evidence  will  be  adduced  to  support 
assertedly  common  to  rationalistic  epistemologies  and  to  the  accounting 

each  of  the  evident  interpretations  will  be  shown  to  be  consistent  with 

the  writings  as  rationalistic  is  the  proclivity  of  some  authors  to 

will  be  examined  closely  in  the  following  chapter,  and  it  will  be  shown 
here  that  the  character  and  function  of  concepts  espoused  in  the 
selected  writings  are  consistent  with  3 rationalistic  epistemology. 


To  restate  the  above  argument,  the  writings  here  considered 
exhibit  a dependence  on  thought  as  an  Independent  mode  of  knowledge- 

acceptability  of  accounting  principles.  Belief  in  the  existence  of 

bended  by  some  mental  faculty  and  may  subsequently  be  elaborated  into 
the  problem  may  be  stated  as  that  of  ascertaining  the  most  fundamental 


ie  selected  initial  cc 
writings  of  Pattillo,  Spacek,  and  Ai 
be  selected  as  the  dominant  concept 

under  some  interpretations 

In  the  writings  of  Pattillo,  Spacek, 
two  possible  Interpretations  of  the  method  bj 
be  the  dominant  concept  are  discernible.  It 
interpretations  ore  necessitated  by  the  writ* 
of  advocacy  for  the  concept. 


the  indubitable  clarity  and  dis- 

meanings  of  concepts  is  also  present 
writings  related  to  the  "present 


id  Arthur  Andersen  8c 
l'  inconsistent  mode: 


Pattlllo's  selection 


1 accounting" 


e "foundation  of  finan- 

"reflecting  upon"  the  loss  fundamental  criterion  of  "soundness."46 
Under  one  interpretation,  based  upon  the  foregoing,  fairness  was  the 
starting  point  for  the  inquiry  and  was  derived  through  the  operation  of 

ployed  by  Descartes. 

However, . there  is  another  possible  interpretation  of  Pattillo's 


hich  gives  a financial 
d interests  of  the  eco- 


on-taklng  by  the  economy  segments." 


■ "derivation"  process  seemed  to  consist  of  asking  the  question: 
we  achieve  a "presentation  of  the  relative  economic  rights  and  ii 
s of  the  segments  of  society?"  The  answer  to  the  question  was  "fi 

:e  propositions  would  be  judged  by  reference  to  the 


Two  points  should  be  noted  in  regard  to  the  interpretation  that 
the  stated  objective  controlled  the  selection  of  fairness  as  a standard. 
First,  it  is  quite  consistent  with  a rationalistic  epistemology  to  posit, 


ter  of  accounting 


non-inferentially,  on  objective  based  on 
the  existence  of  prior  knowledge  about  the  subject-mat 

selected  interpretations  requires  the  assumption  ti 

Much  the  snmo  problem  of  interpretation  ari 
with  the  Arthur  Andersen  & Co.  formulation.  There 

Special  Committee  on  Research  Program  that  postulates  be  derived  from 

he  consensus  of  society  in  respect  to  the 
proper  foundation  for  financial  accounting.  Rather,  the  authors  strossed 

ascertained  by  reference  to  observable  manifestations  of  the  selected 


n ambiguity  li 


The  definition  of  "postulate"  accepted  by  the  authors  was  "a  con- 
dition; on  essential  prerequisite."  The  definition  was  alleged  to  be 
self-evident  but  would  require  the  concurrence  of  the  profession  in 
order  to  be  completely  acceptable.  In  one  sense,  then,  the  postula- 
tional  methodology  was  accepted  on  a priori  grounds.  That  is,  it  was 
assumed  that  the  process  of  establishing  the  theory-structure  began 
with  postulates  and  proceeded  to  subordinate  propositions  which  were 
to  be  tested  by  reference  to  their  relationships  to  the  postulates. 

then  be  to  select  suitable  postulates. 


problem 


The  selection  of  "fairness"  was  apparently  m 
hence  of  accounting.  Fairness  was  also  promoted  on  the  basis  of  the 
to  have  been  derived  from  the  "universally  recognized  purpose"  of 

ing  fairness  is  that  the  stated  concept  was  sufficiently  clear  and 
obvious  as  to  require  little  argument.  Another  Interpretation  is  that 
the  concept  was  derived  from  the  objective  or  purpose  which  Itself  was 

ronment  on  the  alleged  basis  of  its  consensual  legitimacy  is  not  incon- 
sistent with  the  hypothesis  that  the  selection  of  fairness  was  made  on 

a widespread  existence  of  belief  in  its  ontological  verity  does  not 
constitute  an  empirical  basis  for  its  selection.  Secondly,  the  presence 
of  widespread  disagreement  about  the  meaning  and  significance  of 
present  fairly  creates  the  presumption  that  the  alleged  "universally 
recognized  purpose"  is  not  "universally  recognized." 

To  summarize  the  Arthur  Andersen  k Co.  and  Spacek  position, 

It  has  been  noted  that  an  acceptance  of  the  postulation  approach,  the 
meaning  of  "postulate,"  and  the  selection  of  fairness  as  the  postulate 
can  be  interpreted  as  based  upon  some  prior  knowledge  about  the  method- 
ology of  accounting  or  the  subject-matter  of  accounting.  In  later  soc- 


f concepts 


In  rationalistic  theories  of  ethics. 

hypothesis  to  his  writings.  Yet,  the  concepts  which  Scott  discussed 

would  seem  that  the  concepts  predate  any  particular  experiences  and  are 
ideational  receptacles  looking  for  relevant  applications. 

Even  if  the  concepts  Scott  contended  “provided  stability  and 
continuity"  to  human  experience  were  empirical  generalizations,  the 
grounds  on  which  he  selected  "justice,  truth,  and  fairness"  as  relevant 
to  accounting  were  not  empirical.  One  possible  explanation  of  the 
selection  of  Justice"  as  the  then-preeminent  concept  is  that  "justice" 
was  an  implicated  aspect  of  the  "protection-of -equities"  function  advo- 
cated by  Scott.  Again,  as  with  Pattillo,  it  is  Justifiable  to  argue 
that  some  prior  knowledge  about  the  scope  of  accounting  controlled  the 
selection  of  "protection-of -equities,  recording  and  controlling"  as 
appropriate  functions  and  thereby  established  the  controlling  concepts 

to  control  accounting  was  made  non-inferentially,  i 
of  posited  functions  or  purely  on  grounds  of  their 

In  the  writings  related  to  "present  fairly"  as  that  term  is 
employed  in  the  accounting  report,  the  argued  rationalistic  dependence 
is  quite  apparent.  The  dependence  is  exhibited  in  the  selection  both 


concepts 

derivations 


of  "present  fnirly"  and  of  the  apparent  criteria  for  application  of  the 

encc  to  indicate  why  the  terra  was  selected  to  be  the  controlling  crite- 

application  of  accepted  accounting  practices."  Besides  the  above- 
mentioned  lack  of  evidenco  as  to  why  "present  fairly"  was  selected,  it 

sufficiently  obvious  that  no  identification  was  necessary.  That  is, 

have  assumed  that  individual  apperceptions  of  eccount- 
ie  sufficiently  in  conformity  that  no  difficulty  in  interpre- 


unsettled  and  characterised  by  lack  of  agreement.  In  those  instances 

tion,  which  seems  necessary  to  support  the  position  that  the  undefined 
term  "present  fairly"  constitutes  an  appropriate  evaluation-standard, 
is  that  accountants  are  capable  of  performing  mental  operations  which 
will  result  in  an  apprehension  of  the  fairness  of  a particular  set  of 

On  the  other  hand,  where  a fair  presentation  is  assertedly 
me  unspecified  way,  preparation  ol 


possible 


h generally  accepted  accounting  principles,  two 

One  interpretation  is  that  adherence  to  generally  accepted 

Interpretation  must  rest  on  the  posited  existence  of  a faculty  capable 
of  apprehending  the  abstract,  undefined  concept,  "fairly,"  and  also 
possessed  of  an  ability  to  intuit  the  relations  between  "fairly"  and 
the  body  of  generally  accepted  accounting  principles.  Presumably,  this 
interpretation  would  also  require  that  fairness  be  a criterion  for 
admission  of  principles  to  general  acceptability  status.  Grady' s rep- 
resentation that  principles  are  selected  in  order  to  fulfill  the  objec- 

Grady  specified  no  criteria  for  judgment  of  what  might  bo  considered 
fair.  The  avowed  effort  of  the  American  Institute  to  reduce  diversity 
of  practices  is  presumptive  evidence  that  the  interpretation  presented 
in  this  paragraph  is  not  widely  held. 

earlier  suggest  an  acceptance  of  this  notion,  os  do  the  writings  of 
Blough  and  Penney  also  cited  earlier.  It  is  difficult  to  understand 

to  show  that  some  one  accepted  principle  is  fair  and  another  unfair  or 

reason  other  than  achieving  a fair  presentation.  The  task  of  the 


principles 


pi  his  personal  apprehension  of  what  will  be  the  fairest  possible  pre- 


Again,  it  must  be  assumed  that  "fairly"  has  some  meaning  to  the 

fairness  somehow  Inherent  in  the  principles  available  for  selection,  or 
in  the  situation  in  which  the  accounting  principles  are  constraints. 

Up  to  this  point  in  the  analysis,  the  focus  has  been  on  methods 


employed  in  the  derivation  or  selection  of  the  "present  fairly"  crite- 

tion  of  "present  fairly"  and  its  subsequent  interpretations  rely  upon 
suprasensible  sources  of  knowledge  for  the  selection  and  determination 

It  has  also  been  argued  that  the  writings  in  which  fairness  or 
the  selection  of  the  particular  concept  to  be  placed  at  the  apex  of  the 

survey  of  the  appropriate  subject-matter  of  accounting. 


The  argument  will  now  continue  with  attention  being  directed  to 
the  validation  process  for  the  concepts  advocated  by  Scott,  Pattillo, 
and  Spacek -Arthur  Andersen  a Co.  One  objective  of  this  portion  of  the 


the  proponents'  viewpoints, 
provide  tests  for  the  warrnntcd- 


observeble  attitudes  and  cust 

The  writings  of  all  of  the  proponents 
ethical  concept-criterion  for  theory  development  indicate  th 
content  of  the  concept  thought  to  bo  most  appropriate  is  to 
mined  by  reference  to  what  people  think  constitutes  the  stat 
One  major  reason  for  this  emphasis  on  existential,  concrete 
tlons  of  the  concept  may  be  proleptic;  the  writers  may  be  motivated  to 
avoid  the  usual  charge  that  ethical  concepts  are  "subjective"  and  hence 
not  appropriate  starting  points  for  theory  developments. 51 

warranting  the  efficacy  of  the  selected  concepts  in  resolving  problem- 
atic situations.  Rather,  tho  stated  function  of  observation  is  to  pro- 
vide assurance  that  the  concepts  exist.  The  ontological  validity  of 
the  concepts  is  taken  for  granted;  they  ore  alleged  to  persist  through- 

stated  problem  is  then  to  Identify  the  constituent  elements  of  a par- 

validating  process  is  reproductive;  sense-impressions  assertedly  serve 
as  corroborative  evidence  for  what  was  already  known  to  exist. 

The  argument  in  the  above  paragraph  is  quite  consistent  with 
rationalistic  epistemologies  and  theories  of  ethics.  In  the  writings 

and  immutable  Ideas  or  Forms.  Transient  phenomena  were  related  to  the 
Forms  by  participating  in,  or  partaking  of,  the  Forms.  Phenomena  were 
imperfect  representations  of  the  Forms  because  their  existence  was 


contingent.  Thus,  there  could  be  sensible  good  things,  b 
a pure  Form  which  did  not  require  the  existence  of  particular  il 

Further  significance  of  this  philosophical  position  for  inter- 
pretation of  accounting  writings  under  consideration  lies  in  the  ideal- 
ized character  of  fairness,  Justice,  and  truth.  By  "idealized"  is 
meant  that  achievement  of  the  ultimate  in  fairness  is  a continuing  goal 

tion  may  be  related  to  the  rationalistic  notion  that  the  world  is  a 

closed  whole.  In  Aristotle  and  Spinoza,  a teleological  optimism  implied 

ideals  and  ordered  parts  of  the  universe  is  expressed  in  that  group  of 
writings  in  which  a fair  presentation  is  assertedly  dependent  upon  the 
presentation  of  truth  in  one  or  another  of  "truth's"  various  alleged 

that  the  complex  concept  of  "fairness"  as  ideal  of  accounting  presenta- 
tions is  best  achieved  through  attaining  presentations  which  conform  to 

while  the  Cowan  interpretation  seeks  the  achievement  of  fairness  by 
reference  to  the  truth  which  applies  to  a restricted  group  of  users  of 
accounting  information.  The  generalized  presupposition  is  that  progres- 
he  components  of  the  appropriate  portion  of  the  uni- 


coalesce 


a way  that  the  fairness  Ideal  will  be  evolving  closer  to  its  final 

The  teleological  optimism  which  was  noted  in  connection  with 
the  idealized  character  of  concepts  is  not  relied  upon  In  the  writings 
associated  with  "present  fairly”  and  Its  relation  to  truth.  Neither 
is  such  a faith  evidenced  In  the  Pattlllo  and  Spacek-Arthur  Anderson 
fc  Co.  formulations.  Spacek  advocated  the  establishment  of  an  Account- 
ing Court  as  the  "preferable"  approach  to  the  elimination  o: 
tive  accounting  practices.  He  viewed  the  existence  o: 
practices  as  conducing  to  a "Gresham’s  Law"  on  grounds  that  most  of 
the  pressure  is  to  follow  the  less  desirable"  of  the  available  options. 
Pattlllo  viewed  the  establishment  of  on  accounting  tribunal  as  a means 
for  overcoming  the  problem  of  varying  individual  interpretations  of  the 
social  consensus  respecting  fairness.  Allowing  each  accountant  to  inter- 
pret fairness  would  likely  eventuate  in  a situation  similar  to  that 
obtained  in  regard  to  "general  acceptance."53  Yet, 

sents  an  ideal  achievable  in  a unitary  world. 

Of  primary  significance  in  the  argument  is  the  writers'  contin- 
ued assertion  that  fairness  requires  that  only  one  set  of  propositions 
constituting  a theory  may  eventuate  from  employment  of  the  stated  con- 
cept as  the  judgment-standard  for  subordinate  propositions.54 

It  would  seem  that  the  adoption  of  a single  set  of  principles 

tion  of  alternative  principles  and  practices  would  be  regarded  as  an 


here  are  grounds 
t fairness  repre- 


:1  upon  the  assumption  that  in  a unitary 
bo  Judged  lair  to  all  parties. 

In  tho  Scott  interpretation,  the  teleological  optimism  some- 
times associated  with  deterministic  metaphysics  is  prominently  repre- 
sented. Scott  viewed  scienco  as  a body  of  tentative  generalizations 
always  subject  to  modification  and  rejection,  but  in  the  context  of 
a wholly  mechanistic,  deterministic  cosmology.  In  his  early  work  in 
which  his  position  was  expressed  that  accounting  would  come  under  the 


ing,  he  stated  his  controlling  assumption  thi 
phenomena  were  included  in  one  mechanistic  sj 

he  could  perceive  that  '"invariant  relations" 

Another  implicated  belief  was  that  social  epochs  t 
monly  held  philosophical  viewpoints  which  guided  1 

tific  viewpoint"  was  now  unifying  Western  culture  and 
to  control  accounting  is  evidence  of  Scott’s  reliance 


int  concept  of  ai 


re  unified  by  i 


Belief  in  the  futility  of  end-directed  behavior  and  of  asso- 
ciated attempts  to  achieve  a measure  of  control  over  the  conditions  of 
existence  is  reminiscent  of  the  philosophy  of  Spinoza.  Besides  that 


which  are  features  of  Scott's  position,  Spinoza  also  held  the  view  that 


is  cannot  be  changed  by  the  efforts  of  man. 

In  Scott,  the  deterministic  viewpoint  is  represented  in  his 
passive  attitude  toward  natural  processes.  The  notion  that  man  cannot 
learn  to  control  his  environment  is  a recurrent  theme  in  Scott's  work.56 
Such  a view  is  paralyzing.  Man  will  never  know  what  he  cannot  do.  It 
was  thought  for  centuries  that  the  only  means  of  increasing  crop  yields 

go  to  the  moon  was  not  taken  seriously  until  recently. 

It  may  be  that  such  an  attitude  is  of  contemporary  importance. 


Russell  noted,  significantly  in  the  chapter  devoted  to  John  Dowoy's 
philosophy,  that  man  has  come  to  think  of  himself  as  god-like.  The 
ancient  dread  of  hubris,  or  cosmic  impiety,  has  given  way  to  the  quest 
for  power  over  nature.  The  significance  of  these  remarks  lies  in 
their  emphasis  of  Dewey's  thesis  that  knowing  and  doing  are  not  separ- 
able activities  with  the  latter  occupying  a subordinate  position. 

Dewey's  constantly  reiterated  theme  is  that  man  must  either  passively 

directed  operations  to  secure  the  continued  existence  of  prized  objects. 
It  will  be  notod  in  a succeeding  chapter  that  a similar  belief 

the  hypotheses  being  examined;  that  despite  the  diversity  of  accounting 


writers'  conclusions,  there  are  common  methodological  and  metaphysical 


h Particular  Principles 


One  additional  feature  of  rationalistic  ethics  theories  needs  to 
be  examined  in  the  light  of  the  accounting  writings  being  considered. 
That  feature  is  the  process  by  which  judgments  about  good  or  bad,  right 

judgment  (fairness,  justice,  or  truth)  have  been  selected  and  the 
problem  is  to  evaluate  a particular  principle  of  accounting  in  terms  of 

edly  control  all  existence.  In  the  present  epoch,  "justico"  exercised 
accepted  standard  which  checks  and  shapes  the  evolution  of  accounting 

"truth"  will  eventually  transcend  "justice"  and  serve  much  the  same 


Pattillo,  Spacek,  and  Arthur  Andersen  & Co.,  as  noted  pre' 

at  the  process  does  not  require  reference  to  the  consequences  wl 
suit  from  the  employment  of  the  proposed  principles. 


Spacek's  charge  to  his  hypothetical  Court  required  that  the 
would  result  for  application  of  the  principles.59  Although  the 

would  indicate  a "lack  of  integrity."  He  further  stated  that  an  account- 
ing principle  should  be  changed  when  "analysis  of  the  reasoning  under- 
lying it  shows  that  it  falls  short  of  its  purpose  of  producing  a fair 
presentation  of  the  facts  of  any  given  financial  transaction."60 

The  testing  process  advocated  in  the  Arthur  Andersen  & Co. 
pamphlet  has  much  the  same  flavor.  A "careful  demonstration"  of  the 

to  particular  proposed  principles  would  result  in  the  selection  of  fair 

For  example,  he  thought  that  the  issue  represented  as  the  "all-inclusive" 

resolved  on  the  basis  of  the  "nature"  of  net  income  and  the  "purpose" 
of  the  Income  statement.  Nowhere  did  he  state  that  an  evaluation  of 
the  consequences  of  employing  various  principles  should  bo  a part  of 
the  testing  process. 


sions  of  ideas  argued  to  be  common  to  rationalistic  epistemologies  and 
the  selected  accounting  writings.  That  theme  is  the  directive  role  of 

Deweyian  sense.  More  specifically,  a "directive"  role  of  concepts  may 

ate  conduct-guides  which  then  determine  the  oxistential  environment 
that  is  suitable  for  study.  Thus,  in  the  writings  of  the  fairness  or 
justice  proponents,  the  task  i 


s available  to  the  analyst.  The  assumption  is 
toms,  and  modes  of  thought  which 

respect  to  what  criterion  should  be  employed  as  the  judgment-standard 
In  evaluating  accounting  principles  or  practices. 

Hence,  the  problem,  once  the  appropriate  concept  was  selected, 

spective  principles  is  dependent  upon  meanings  selected  for  the  concept, 


f testing  principles  is  to  reaffirm  the  validity  of  the  con- 
er  than  to  test  its  efficacy  in  resolving  problematic  situa- 


cifically  ethical  context.  The  notion  is  that  an  Ultimate  Standard  or 
Highest  Good  must  exist  and  is  identifiable.  The  fact  that  only  one 

Implicit  in  the  positions  of  the  fairness  or  justice  proponents.  It 
of  the  concept  precludes  drawing  the  previously  tentative  conclusion, 
a Platonic  expression  of  the  mode  in  which  Ideas  come  to  be  recognized.63 


counting  Responsibility — 


^American  Institute  of  Certified  Public  Accountants,  Committee 
on  Auditing  Procedure,  Auditing  Standards  and  Procedures — Statements  on 


V ACCOUNTING  TI 


epistemological  interpretation  of  positions  taken  in  accounting  writ- 
ings on  the  best  role  for  accounting  in  promotion  of  the  general  welfare 

a business  enterprise.  In  the  preceding  chapter  a ''fairness  doctrine" 

ceptual  criterion  for  the  selection  of  propositions  to  constitute  an 

a different  mode  of  approach  to  the  question  of  how  accounting  might 
fulfill  its  social  role  are  presented.  While  these  writings  assert 
that  observation  of  the  socio-political  environment  is  a necessary  step 
in  theory  development,  the  role  of  observation  is  not  limited  to  dis- 

on  abstracting  common  elements  of  attitudes,  laws,  customs,  wants,  and 

social  values  and  goals.  Thus,  the  matrix  from  which  the  data  are 
drawn  is  more  comprehensive  than  envisioned  in  the  positions  centering 


>e  present  writings 


basis  of  their  asserted  compatibility  with  identified  social  values 
desires  in  a context  of  broader  social  requirements, 
empiricism.  In  a more  specifically  ethical  context,  the  writings  are 
basod  upon  empiricist  tenets  of  knowledge-acquisition. 


Within  the  general  o; 
the  writings  exhibit  various  positions  i 

The  most  pervasive  question  relates  to  the 
priate  values;  represented  positions  range  from  thi 
or  more  identified  values  furnishes  an  effective  s' 

individual  and  social  value-systems, 
extent  to  which  accounting,  as  currently  practiced,  performs  an  advocated 
social  Junction,  and  the  attendant  possibility  of  extension  of  the  domain 
of  accounting  in  respect  to  identified  value-suggested  goals  or  objectives. 


parties  exists 


ings  constituting  the  representative  problem-materials  of  this  chapter, 
be  "weighted"  or  "ordered"  in  some  hierarchical  system,  or  whether  all 


Representations  of  Accounting  Positions 


low  an  analysis  of  the  Indicated  class  of  accounting  writings,  organized 

mance  of  a social  welfare  role  for  accounting.  Ibis  organizational  pat- 
tern closely  parallels  the  division  in  opinion  associated  with  the  ques- 


That  Accounting  Satisfies  a Social  Role 

Several  years  ago  Professor  Kester  associated  accounting  prin- 
ciples with  prevailing  ethics  of  business.  That  writer  considered  the 
ethics  of  business  to  be  a source  of  accounting  principles."  Corpor- 
ate managements  had  an  obligation  to  act  according  to  prevailing  conduct- 
standards,  and  reporting  practices  which  failed  to  conform  to  that  obli- 
gation could  not  be  characterized  as  "proper  principles  of  accounting."1 


According  to  (tester,  conduct-standards  would  change  slowly  over 

an  anomaly  developed  (fraud,  stock  market  crash).  Although  the  inter- 
ests of  the  four  groups  he  specified  (management,  owners,  creditors,  and 

ity  that  general  purpose  accounting  reports  were  satisfactory  and  only 
one  set  of  principles  would  be  needed  at  any  given  time. 


The  significance  of  "accounting  income” 

system,  modes  of  explanation  of  the  reflection  vary.  The  Paton-Littleton 

that  there  existed  an  "imperative  necessity"  to  provide  a single  figure 

One  compelling  reason  was  that  that  income  amount  was  "legally  recogniz- 
able" as  "available  for  income  taxes  and  assignment  to  various  classes 
of  investors."  However,  the  role  of  income  in  the  promotion  of  social 

Professor  Littleton,  for  whom  the  determination  of  income  was 
ation  as  the  "central  purpose,  the  main  objective,  the  continuing  cri- 

ment  has  evolved  into  the  primary  document  of  accounting  because  of  the 
manner  in  which  the  many  interests  are  reflected  and  compromised  in  it. 


This  evolution  has  been  promoted  by  the  inability  of  the  balance  sheet 
to  serve  all  purposes. 

Characteristic  of  Littleton’s  approach  to  theory  formulation 
is  a reliance  on  the  "is1'  of  accounting.  Some  of  the  presently  employed 

ary  distillation.  Additionally,  those  best  practices  will  be  found  to 


’principle"  van 
rere  assortedly 


of  accounting  theoi 
tice  of  accounting,  not  through  the  operation  of  reason  on  a 1 
A more  recent  formulation  by  Professor  DeMaris  urged  t 

view  that  the  "identification  of  most  efficient"  producers  wot 
accorded  the  greatest  significance.  Consequently,  the  income 
shown  in  accounting  reports  should  be  so  developed 


DeMaris'  reason  for  suspecting  that  identification  of  efficient 
producers  would  be  accounting's  major  contribution  to  the  general  wel- 
fare was  that  societal  goals  required  ordering  (constituting  a rejec- 
tion of  the  notion  of  multi-goals,  equally  important)  and  that  the  "one 

must  perform  its  function  effectively"  was  beyond  dispute.7 


Professor 


h profit  maximisation  a: 


motivating  force.  That  being  the  ease,  there  was  an  implied  require- 
ment that  accountants  calculate  income  correctly. 


find  with  the  present  functioning  of  accounting  in  respect  to  its 
social  welfaro  contribution.  There  is  characteristically  a low  degreo 
of  confidence  that  all  relevant  social  values  have  been  Identified  or 
that  accounting's  role  may  appropriately  bo  limited  to  aiding  the  fur- 

A recent  statement  positing  the  necessity  that  accounting  rules 
of  action  should  be  modified  in  accordance  with  considerations  of  the 

mittee  thought  there  might  be  "ethical  aspects"  iriierent  in  the  problems 

uals"  were  compatible  with  the  "wants  most  needed  for  society."  Another 
important  problem  was  to  ascertain  the  "relative  importance"  of  individ- 
ual and  social  values  under  different  conditions.  The  latter  viewpoint 
■ "generally  recognized"  proposition  that  there 


est  is  paramount"  in  the  fulfillment  of  accounting's  "stewardship 


s limited  cose  a complote  reference-system  is  already 

activities  and  responsibilities  of  fiduciaries." 

In  a similar  context  of  specification  of  desirable  functions 

accounting"  could  be  separated  from  "equity  accounting,"  depending  upon 
whether  the  function  was  to  aid  users  or  resolve  conflicts.  Equity 

system  for  society.  In  turn,  the  latter  would  require  the  determin- 
ation of  the  "best"  set  of  weights  to  be  assigned  to  physical  quonti- 

h that  behavioral  reactions  would  contri- 

, and  goals  under  the  single  heading  of 

to  be  the  motivating  force  of  all 


a congeries  of  wants,  desir, 


Acquisition  of  income 
force  of  all  Individual  activity. 


e formulation  ii 


best  for  society.  The  difficulty  was  chat  no  one  knew  what  was  best 
r society.  But,  although  vague,  the  notion  of  value  as  "a  generalized 


moans  to  satisfy  individual  wants"  seemed  to  provide  a sot  of  boundaries 
within  which  to  operate.11 

The  notion  that  value  is  appropriately  related  to  wants  and 
desires  was  important  for  Bedford's  theory.  The  very  justification  of 
a business  enterprise  was  located  in  the  provision  of  goods  and  serv- 
ices for  individuals  "who  collectively  represent  society,  . . . whether 
the  thing  desired  is  psychic  or  real."  Business  income  was  the  reward 
for  performing  the  stated  service.  Although  psychic  income  could  be 
related  to  the  satisfaction  of  desires  and  wants,  the  notion  presented 
a problem  for  Bedford  in  that  it  was  not  readily  identifiable  or  meas- 


which  value  could  be  acquired  from  others  in  the  form  of  wants-satisfying 
goods  and  services.  The  chief  research  problem  was  to  ascertain  the 
components  of  psychic  income  in  order  that  accounting  reports  might  aid 

the  general  welfare. 


That  accounting  objectives  be  derls 


focused  on  writings 
e developed 


proposals 


attempt  to  specify  particular 


r goals  might  be  achie 
t indicant  o 


nfcans  by  which  identified  values  o. 

'writings,  the'issue  of  a single-vi 
is  apparently  not  resolved. 

sor  Devine  in  a broad  context  of  "Research  Methodology  a: 

was  a necessary  precondition  for  the  effective  ci 

e usual  "logical  apparatus,”  and  "quantitative  and  behavioral 
he  "entire  machinery  of  accounting  and  the 


social  welfare 


Accounting 


relations"  1 


i rules  and  procedures." 

transaction  flows  unless  efficiency"  were  to 

stress  Devine  placed  upon  the  social  role  of  accounting  was  due  in 
: to  his  recognition  that  accounting  measurement  and  decision  rules 
influenced  by  group  pressures  which  may  be  in  conflict.  Thus  it 


was  appropriate  for  accounting  to  "preserve  equity,  at  least  in  the 
measurement  and  reporting  sense,  among  those  groups  according  to  the 
hierarchy  of  worthiness  established  by  prevailing  social  attitudes." 

The  accountant  would,  accordingly,  "look  to  the  accepted  social  stand- 
ard of  the  place  and  time  and  use  existing  attitudes  as  they  are 
expressed  in  the  form  of  laws,  customs,  administrative  decisions,  reli- 
gious edicts,  and  the  like,  as  the  basis  for  subjective  decisions."  Then 
the  "general  attitudes  of  society"  could  be  translated  into  accounting 
rules  designed  to  foster  socially  desirable  behavior  and  "discourage 
undesirable  behavior."14 


t ethical  and  axiological  state- 


e they  empirical 
s and  construc- 


As  suggested  by  the 

tion  and  ordering  of  the  various  Interests  in  an  enterprise  according  to 
worthiness  hierarchies.  Again,  prevailing  social  values  were  to  provido 


thought  it  essential  that  objectives  for  corporate  accounting  roport3  be 

iaed  previous  efforts  in  that  direction  as  suffering  from  one  of  two 
major  defects:  either  the  objectives  were  so  vaguely  stated  as  to  be  use- 
less, or, where  the  statements  of  objectives  were  sufficiently  specific, 
the  "underlying  criteria  and  rationale"  were  not  apparent.17 


identified,  it  would  be  possible  to  derive  a set  of  objectives  such  thet 
the  originally  selected  values  would  be  promoted  by  accounting  reports 
prepared  in  accordance  with  the  derived  objectives.  The  moaning  adopted 


tor  "social  value"  was  taken  from  Kluckhohn  et  al.  The  term  denoted 
a "'conception,  explicit  or  implicit,  characteristic  of  a group,  of  the 
desirable  which  influences  the  selection  from  available  modes,  means, 
and  ends  of  action.'"  From  this  point  of  departure,  Rappaport  defined 

.e  derivation  of  objectives)  as  an 
"organization  of  values  into  a logically  integrated  system  which  pro- 
vides a basis  for  facilitating  appropriate  choice  among  alternative 
actions."  Tho  identification  and  justification  of  fivo  social  values 

Prior  to  introducing  the  selected  values,  Rappaport  raised  two 
important  issues:  the  ethical  criterion  to  be  used  for  selection  of 

ture  suitable  for  "recommending  corporate  reporting  objectives."  9 

a schema  attributed  to  J.  M.  Clark:  the  present  "effective  standard" 
manifested  in  the  conditions  society  permits  to  exist;  the  "known  and 
expressed  community  Judgment  of  what  is  desirable"  Including  attempts 

assumed  that  the  "currently  effective  standard"  was  inadequate,  rejected 


f the  structuring  and  functioning 
s attention  to  the  linguistic 


where  that  term  was  opposes  to 


;e  thought  it  necessary  to  consider  the 
could  be  characterized  as  "positive" 

accordingly,  he  introduced 


the  Ayer  distinction  between  "descriptive  i 

bols.  Rappoport  concluded  that  the  values  he  was  to  select  were  ri 
sentations  of  actually  existent  societal  attitudes  and  hence  were  ) 
tive,  descriptive,  sociological  propositions,  rather  than  hi3  own  i 

Important  that  the  selected  values,  as  sociological  propositions,  1 
- bo  efficacious  in  yielding  other  propositions  which  could  "serve  a: 

of  the  selected  values  in  promoting  the  deduction  of  such  objectives  was 

will  be  offered  in  the  analysis  following  the  expositions  of  represented 
accounting  positions.  However,  it  may  be  helpful  to  present  here 

illustrate  the  method  by  which  he  arrived  at  his  conclusions. 

One  value  identified  by  Rappaport  was  "political  pluralism." 

"an  abundance  of  pluralistic  manifestations  in  our  society."  The  presence 
of  federal , state,  and  local  governments  in  the  public  sector,  and  cor- 

Additionally,  the  existence  of  antitrust  and  labor  relations  legislation 


on  a wide  scale  Indicated  that  our  society  is  concerned  to  maintain 

Having  argued  the  consensual  validity  of  the  selected  values 
as  representations  of  extant  social  beliefs,  Rappaport  developed  a sot 
of  "value-prescribed  recommendations."  The  recommendations  were  objec- 
tives toward  which  accounting  should  strive.  As  objectives,  the  recom- 
mendation? were  assertedly  "suggested"  by  the  values,  although  Rappaport 
also  employed  the  terms  "logical,"  "deduction,"  "implication,"  and  "pre- 
scribed” to  denote  the  process  by  which  the  objectives  were  derived. 


It  was  not  clear,  then,  whether  the  relation  between  the  vt 
the  objectives  was  necessary  or  contingent  as  those  terms  i 
formal  login.  That  is,  the  terms  "logical"  and  "deduction" 

that  objectives  be  established  through  the 
social  values  constituting  a "value-structure."  Once  the  sen 
articulated,  it  would  be  possible  to  derive  in  some  manner  a ‘ 
objectives  which  would  in  turn  be  employed  to  develop  rules  oi 
for  accounting  treatments  designed  to  further  the  achievement 


otherwise. 


necessary 


once  of  the  concept.  In  this  respect,  the  fairness  argument  is  similar 


.ts  reflecting  a societal 


tion  of  generalized 

the  role  of  examination  of  the  environment 
tion  is  limited  to  ascertainment  of  the  content  of  fairness,  while  1 
examination  proposed  by  Devine  and  undertaken  by  Rappaport  is  not  ci 
strained  by  any  predetermined  directive  or  regulative  concept. 

The  preceding  expositions  have  served  to  identify  a.generol 
position  that  the  development  of  accounting  theory  should  be  to  somi 
extent  governed  by  considerations 


e fairness  posi- 


ich  development  tt 
il  value-systems  : 


Values  or  goals,  where  identified, 
ms  than  fairness  or  Justice;  and 
to  particular,  concrete  values  as 


in  some  cases  the  reference  tv 
satisfactions  of  wants-strivings. 

substantial  disagreement  are  discernible  despite  the  common  general 
orientation.  It  may  be  proleptically  instructive  to  reiterate  some  of 

One  area,  which  formed  the  basis  for  the  organization  of  the 
preceding  expository  materials,  is  the  extent  to  which  accounting  now 
performs  a stated  social  function.  For  Littleton,  the  issue  was  settled;* 
accounting  makes  significant  contributions  to  social  welfare  by  report- 

managerial  performance.  Since  principles  of  accounting  have  developed 


thought  that  the  values  of  society  had  rot  even  been  identified,  much 
less  demonstrably  met  by  current  accounting  practices.  And  Rappaport, 
although  identifying  c set  of  social  values,  did  not  yet  know  to  what 
extent  differential  accounting  rules  served  to  promote  those  values. 

Interestingly  enough,  despite  the  large  amount  of  attention  paid 

ing's  obligation  to  the  several  interested  groups  Involved  in  enterprise 
affairs.  Hester  specified  four  groups:  management.  Investors,  creditors 

and  the  public.  The  writings  on  fairness  included  those  four  and  added 

report  to  investors,  employees,  consumers,  suppliers,  local  communities, 

group  in  the  Rappaport  system.  Devine,  again,  was  not  sure  that  inter- 

those  identifications,  difficult  though  the  task  would  be. 

of  the  other  writings  in  this  area  indicate  that  nc  sacrifice  is  Involved 


Epistemological  Interpretation 


The  following  analysis  of  the  selected  writings  is  organised 

cully  associable  with  utilitarianism  and  interest  theories  of  ethics 
will  also  be  presented.  Those  ethical  doctrines  are,  it  has  been 
argued  in  Chapter  II,  consistent  with  empiricist  knowledge-criteria. 

The  salient  point  of  empiricism  is  that  knowledge  is  achieved  bj 
of  the  sensory  apparatus.  In  an  ethical  context,  two  related 


that,  once  identified,  these  objects  constitute  appropriate  and  vaii 
starting-points  for  inquiry.  Thus,  for  Mill,  to  be  desirable  was  to 
desired  and  for  Perry,  any  object  of  interest  was  eo  ipso  invested  w: 


In  the  accounting  writings  praviously  exposited,  both  of  these 

method  advocated  by  Devine  and  is  especially  prominent  in  the  Rappaport 
formulation  which  was  professedly  stimulated  by  the  De 


.ues  focused 
:he  linguistic 


Rappoport' s discussion 
upon  illustrative 

as  evidence  to  support  the  contention  that  th 
of  fundamental  beliefs.  Indeed,  Rappoport's 
form  of  the  value-propositions  was  expressed  because  he  hoped  to  estab- 
lish the  "positive"  character  of  the  values  as  descriptive  ethical  sym- 

pretation  of  the  value-structure  of  our  society  and  that  alternative  for- 
mulations were  needed.  Out  of  the  hoped-for  ensuing  discussion,  he 

objectives  could  be  instituted. 24 

Accordingly,  some  alternative  "basic  social  values"  will  be 

"fundamental"  in  the  sense  asserted.  What  is  most  important  about  this 
manifestations  need  not  result  in  similar  generalizations.  It  is  also 

orderly  society  based  essentially  on  the  principle  of  self-determination. 
An  alternative  and  more  basic  value  might  be:  the  institutional  and 

legal  framework  of  society  should  be  so  established  as  to  provide  for 

Rappaport  value  is  stated  negatively 


b is  a positive  statement  which  proposes  a more  active 
ole  in  constructing  societal  institutions,  rather  than  a passive  adap- 

Rappaport  stated  his  fourth  value  as  the  position  that  conflicts 
mong  "diverse  groups  should  be  resolved  by  peaceful  compromise  and  not 
y violence."  A more  basic  value  might  be:  the  organisation  of  society 
hould  be  so  constructed  tl 


congruent  among 


of  conflict  a. 


e is  stated  negatively  and  relies  upon  perceptory  evi- 
t is  extant  in  our  society.  The  aiternative  value 
n that  programs  should  be  undertaken  to  remove  sources 
h as  possible,  rather  than  dealing  only  with  the 


The  fifth  value  advanced  by  Rsppaport  w 

approvingly  to  the  widely-held  tenet  that  the  g 
nd-in-itself , but  i 


•e  desirable  os  long 

. of  economic  gain 
it  find  Justification  in 

s determined  by  analyses 

lack,  goals  os  postulated  solutions  hypothesized  to  remedy  existing 

The  Rappaport  value  may  be  interpreted  as  an  acceptance  of  the 
notion  that  some  objects  are  "good  as  moans"  to  the  attainment  of  higher 


values  which  are  intrinsically 
complete  (e.g. , pleasure  for  th 
for  Aristotle).  On  the  other  i 
value  is  on  the  i if luence 
upon  the  desirability  ranking 


id  inherently  good  because  final  and 
utilitarians,  Contemplative  Thought 
id,  the  emphasis  of  the  alternative 

of  courses  of  action  expressible  as  goals, 
les  are  not  presented  in  order  to  gain  their 
accounting  theory.  It  would  also  have  been 

to  those  advanced  by  Rapp8port. 

id  power  of  the  federal  govern- 
obviously  a part  of  our  value- 
ilnt  of  the  presentation  of 
it  generalized  s* 


acceptance  as  foundations 
possible  to  derive  some  vc 
For  example,  noting  the  recent  trend  towai 
country,  as  well  as  the  increasing  growth 

structure  as  indicated  by  RappaportV  The 
alternative  values  is  simply  to  indicate  1 
apprehended  by  reflection  on  particulars  do  not  on  tho  basis  of  such 

ment  of  the  preceding  is  that  "facts"  are  not  "given"  to  inquiry. 

In  some  of  the  writings  there  is  no  problem  of  the  identification 
of  values  that  attainment  of  which  is  the  proper  function  of  accounting. 

already  made  by  accounting.  And  Littleton  relied,  for  Justification  of 

It  should  be  noted  that  Littleton's  view  of  the  evolutionary 
process  differs  from  that  referred  to  Scott  in  Chapter  III.  For  Scott, 


the  evolutionary  process  was  controlled  by  some  conceptual  guide  as  a 
regulator.  In  the  Littleton  process,  constant  trial-and-error  resulted 
in  the  development  of  accounting  practices  without  the  regulative  influ- 
ence of  any  specified  conceptual  guide. 


d Valuations  as  Starting-Points 
The  notion  of  starting-points  for  inquiry  implies  either  an 
e function  or  an  efficacious  path  to  a goal.  The  interpretation 
suggested  here  is  that  the  position  represented  in  the  selected  writings 
that  wants  and  desires  or  identified  social  values  are  valid  starting- 
points  for  inquiry  is  a derivative  of  the  empiricist  position  that  facts 
are  given  in  experience.  The  starting-point  is  also  the  ending-point 
and  subsequent  operations  are  interpretable  as  "implementions." 

Such  a position  is  exemplified  in  the  Devine  and  Rappaport  writ- 
ings where  observed  values  are  taken  as  given  and  also  furnish  goals 
toward  which  accounting  reports  should  be  directed. 

The  notion  that  objects  of  interest  or  desire  are  thereby 
Invested  with  value  is  part  and  parcel  of  the  theses  presented  in 

reference-system  for  valuation;  in  fact,  the  expression  in  A Statement 


wants  and  desires  which  were  taken  to  be  the  components  of  psychic  income. 
The  Bedford  problem  was  quite  similar  to  that  faced  by  Bentham  and  alleg- 
edly resolved  by  the  invention  of  the  hedonic  calculus.  In  that  context, 
IJiri  interpreted  Bedford's  "psychic  income"  as  denoting  utilities.25 


It  has  been  stated  that  the  view  which  regards  wants,  desires, 
and  common  elements  of  manifestations  of  extant  social  values  as  valid 
starting-points  for  inquiry  is  a derivative  of  the  empiricist  position 

upon  the  determination  of  currently  prevailing  values  and  expressions 
of  "instinctive"  preference.  Once  these  are  identified,  the  task-is- 

Rappaport  did,  under  the  influence  of  Devine,  "derive"  a set  of 
of  implications.  Thus,  the  exper lent; ally  derived  prepositions  receive 


a sanctification  of  exis 

e question  of  deriving  specific  objectives 

.ue-set  arises.  For  the  utilitarians,  accumula- 
minimizatlons  of  pains  provided  a complete 
iftich  to  judge  actions.  Rappaport  stated  that  the 
j independent,  presumably  meaning  that  they  were 

a "logically 

lev  the  set  of  objectives  is  complete, 
elaboration  of  the  notion  discussed 


from  sets  of  generalized 

integrated  system.”  I 
would  appear  to  be  a question 

investigation,  nevertheless  refers  the  warrant  for  propositions  about 
accounting  objectives  to  something  already  allegedly  known  or  given,  the 

problem  of  completeness  and  the  reproductive  character  of  the  testing 

situation,  the  task  is  to  subsume  the  case  under  one  or  more  of  the  orig- 
inally selected  values  which  now  function  as  Aristotelian  universals, 

view,  can  only  be  known  when  related  to  a universal  category  or  class. 


Consequently,  the  advocated  program  is  one-directional.  There 
are  Indications  in  the  selected  writings  that  means-ends  analysis  is 
not  advocated.  The  values .or  wants  become  ideals  and  propositions  about 
them  are  not  hypothetically  related  to,  or  conditioned  by,  evaluation  of 
suitable  means  or  study  of  possible  consequences  other  than  those  speci- 
fied by  the  prescriptions  implicated  in  the  statements  about  the  proposed 


Ethics  Implications  of  Epistemological  Position 


In  a more  specifically  ethical  context,  some  of  the  writings 
argue  the  existence  of  a Highest  Good.  Acquisition  of  psychic  income 
for  Bedford  and  efficient  production  for  DeMarls  are  instances  in  point. 
Additionally,  the  individual  human  being  is  taken  as  given,  which  sug- 
gests that  benefits  are  possible  only  in  the  form  of  acquisitions  or 
accumulations  of  psychic  income  or  wants-satisfactlons. 

Similarly,  Bedford’s  view  of  psychic  income  indicates  an  accept- 
ance of  the  "ends-in-themselves"  doctrine;  that  doctrine  was  also  argued 


to  bo  implicit  in  all  cases  where 
notion  were  discussed  previously; 


i the  emphasis  is  placed  upon 
epistemological  implications 


inquiry 


specified 


In  summary,  it  has  been  argued  that  Chose  accounting  writings 
which  assert  that  accounting  theory  should  be  so  constructed  as  to 

empiricist  knowledge-criteria  as  represented  in,  'or  example,  John 
Stuart  Mill.  The  framework  of  inquiry  is  related  to  currently  prevail- 
ing values,  wants,  and  desiros.  The  underlying  assumption  appears  to 
be  that  a sufficiently  careful  study  of  an  appropriately  selected  environ- 
ment will  yield  statements  of  fact  in  respect  to  individual  and  socially 
consensual  values.  The  problem  then  becomes  to  derive  objectives  or 
goals  for  accounting  reports  which  are  congruent  with  the  originally 

materials  is  in  a context  of  striving  toward  a previously  identified 
goal  taken  as  valid.  The  originally  selected  values  also  serve  as  uni- 

to  be  understood.  Consequently,  the  process  is  methodologically  one- 
directional  from  values  to  objectives  to  suggested  means  and  does  not 

specified  by  the  derived  objectives. 


"nc 


CHAPTER 


A NEUTRALISM  THESIS 


The  term  "neutralism"  has  been  selected  as 
e writings  to  be  studied  here  because  that  term  connotes  non- 

r indifference  among  the  parties  interested  in  the  affairs 
of  an  enterprise.  Thus,  while  "lack  of  bias"  or  some  similar  expression 
was  earlier  employed  to  represent  a close  synonym  or  necessary  constit- 

all  interests  in  an  enterprise  in  an  active  way.  That  is,  a careful 
Identification  of  the  rights  and  interests  of  all  interested  parties  was 
a necessary  condition  for  the  development  of  an  accounting  theory  which 
would  produce  "fair"  presentations.  The  "neutrality"  position  as  repre- 
sented in  Chapter  V requires,  on  the  other  hand,  that  no  Interests  be 
considered.  Rather,  the  presentation  of  certain  "facts"  is  assertedly 

Professor  Chambers  has  presented  a fully  articulated  theory  of 
accounting  which  would  assertedly  result  in  the  provision  of  "fair"  and 
"relevant"  information.  That  theory  was,  however,  developed  without 

The  detailed,  explicit  quality  of  the  Chambers  argument  provides 

Because  of  Chambers'  explicitness,  it  is  possible  to  determine  whether 
the  conditions  he  identifies  with  warrantedness  of  propositions,  and 

the  present  work.  Selection  of  certain  of  Chambers'  work  as  the  major 


representation  of  the  pattern  of  thought  to  bo  studied  In  this  chapter 
Is  also  Impelled  by  the  prominence  of  hls  writings  and  by  the  quantity 
of  critical  response  evoked  by  his  theoretical  formulations. 


A Problem-A: 


thought  to  be  studied  in  Chapter  V and  the  patterns  examined  in 
Chapters  III  and  IV  suggests  two  questions:  "On  what  grounds  are  user 

theory?"  "How  may  an  accounting  theory  developed  without  reference  to 

selected  for  inclusion  in  this  chapter  form  the  theme  of  the  chapter. 

The  interpretation  of  the  selected  writings  is  that  the  various  answers 
to  both  questions  presented  as  constituting  a problem-area  are  explicable 


Representations  o: 


Position 


For  reasons  already  stated,  the  work  of  Chambers  has  been 
selected  as  the  major  representation  of  the  neutralist  position, 
ingly,  discussion  will  begin  with  an  attempt  to  describe  the  argur 

tions  of  acceptance  of  similar  ideas  as  t 


ter  that  Chambers  has  influenced  ai 

ich  Chambers  typifies. 
t Chambers  Argument 


Chambers  devoted  a full  chapter  of  his  book  to  an  explication  of 
the  reasons  for  the  observable  diversity,  inconsistency,  and  conflict 
in  accounting  practice.  The  primary  cause  of  this  unsatisfactory  state 
of  affairs  was  asserted  to  be  that  accounting,  as  a "practical  art,"  had 

sketched  the  various  historical  stages  in  which  particular  user  view- 
points had  been  influential  in  the  prescription  of  accounting  rules. 

Creditors  began  to  exert  influence  in  the  nineteenth  century  and  pri- 
vate investors  were  important  in  the  twentieth  century.  Recently,  the 

practice. 

tolerated.  "Tradition"  and  "private  usefulness"  are  employed  as  Justi- 
fications for  accounting  rules  which  yield  financial  statements  "lncon- 


It  is  then  s port  of  the  Chambers  position  that  the  attempts  to  direct 
accounting  information  to  the  needs  of  users  is  the  source  of  the 
unsatisfactory  state  of  accounting  practice. 


Accounting  ai 


e analogized  t: 


s discovery 
Chambers  adopted  the  position 
discovery,  of  getting  at  the  facts  Whi 
categories  of  action.  . . 
accounting  to  the  general 
of  knowledge  may  well  be  undertaken  for  its 
that  the  results  of  scientific  Inquiry  were 
"adapt  themselves  to  or  seek  to  mitigate  tt 
ment."  Accounting  would  then  be  similar  tc 
The  function  of  accounting  is  "to  provide  s 
of  which  one  may  act  knowledgeably  given  or 

important  aspect  of  the  Chambers  system.  1 
would  not  contain  any  maxims  to  the  effect 
ior  are  desirable  or  undesirable.  The  sam» 
is  characteristic  of  other  sciences.  In  tl 
rules  would  not  be  developed,  as  has  been  1 
accordance  with  the  wishes  of  individuals  ' 


accounting  is 


environ- 


’ s ends  or  purposes. 

the  first  place,  accounting 
hat  certain  types  of  behav- 

second  place,  accounting 
e cose  historically,  in 
o desire  information  related 


beyond  Inquiry 


Accounting, 
requirements  for  th< 


a scientific  field,  must  adhere  t< 

two  mutually  exclusive  i 
os;  objective  and  subjective.  Subjective  si 
those  which  can  bo  affirmed  only  by  their  maker.  Elements  of  this 
class  include  all  statements  embodying  beliefs  or  expectations  about 
future  events.  Such  statements  are  not  open  to  immediate  inspection 
by  other  observers.  Intersubjectlve  testability  is  necessary  for  char- 
acterizing a statement  "objective."  Only  statements  about  things  os 


in  a scientific  theory. 

Statements  about  * 

effect  an  objective  < 
in  any  order  by  an  individual. 

designed  to  actualize  1 


-e  objective,  and  therefore  includible 


nd,  an  objective  statement  may  be  made 
d prior  to  the  Institution  of  action 
Ibwever , the  achievement  of  an  end  may 
shift  the  intensities  of  remaining  ends-strivings  and  thereby  alter  the 
ranking  of  ends.  The  actualization  of  an  end  provides  no  ground  for 
stating  what  ends  are  left  and  how  they  ore  ranked.  Consequently,  it  is 
possible  to  make  objective  statements  about  ends  only  ex  post;  contem- 
porary statements  about  ends  held  are  subjective.  Since  accounting  qua 


Thus,  for  Chambers , one  aspect  of  scientific  inquiry  is  a lim- 
itation of  subject-matter  to  what  is  now  taking  place,  or  has  already 
taken  place.  This  aspect  of  science  was  predicated  upon  a meaning  for 
"objectivity"  which  required  immediate  agreement  among  observers  con- 
cerning the  materials  of  current  sensation. 

accounting  information.  The  description  will  include  the  problems 
these  actors  face  and  the  means  by  which  they  obtain  the  knowledge 


s a homeostatic  system.  The  organism 
o ameliorate  the  conditions  of 


organism  constituted 
;d  in  a constant  struggle 


with  the  organism.  The  organism  experiences  "strains"  which  result  from 

those  strains  in  the  process  of  adaptive  behavior.  Expected  successful 
adaptation,  or  strain-relief,  is  an  end  to  the  organism. 

A characteristic  of  the  sentient  organism  is  that  it  may  exercise 

"discriminating  . . . between  the  intensities  of  strain  for  all  strains 

ence  between  on  actual  strain  and  the  preferred  state  of  no  strain"  which 
state  constitutes  an  end. 


knowledge-acquisition  faculty  of  the  human  organism.  Chambers'  descrip- 
tion of  the  knowing  process  begins  with  the  raw  materials  of  sense-data, 
apprehension  of  which  constitutes  "observation."  However,  mere  obser- 
vation is  not  sufficient  to  procure  knowledge.  Sense-impressions 
require  "interpretation,"  which  is  achieved  through  the  process  of 
"perception."  In  the  process  of  perception,  sense-data  acquire  sig- 
nificance" through  the  medium  of  comparison  with  previously  experienced 
sensations.  Eventually,  ideas  of  objects  are  formed  as  the  totalities 
of  simple  impressions  connected  with  the  object.  Once  this  knowledge 
of  objects  is  obtained,  the  organism  is  assertedly  capable  of  deciding 
how  to  employ  the  objects  in  its  efforts  to  better  relations  with  its 

A short  statement  of  organism  activity  is  that  the  being  attempts 


in  the  preceding  sentence  is  conditioned  by  Chamber^  own  characterisa- 
tion of  science,  and  derivatively  of  accounting,  which  stressed  the 
application  of  scientific  knowledge  to  the  betterment  of  man's  rela- 
tions with  his  environment.  Thus,  if  accounting  is  to  servo  man,  it 


actor  know  the  ends-satisfylng  properties  ol  his  means  and 

In  a market  economy,  It  is  essential  that  the  actc 
alia,  his  capacity  for  engaging  in  indirect  exchanges,  whl< 
substituting  means  held  for  other  means  thought  to  be  mor, 
in  the  achievement  of  his  particular  ends.  This  capacity 
the  market"  is  "ascertainable  objectively  by  reference  to 
That  objective  indicator  provides  the  meaning 
It  is  a generalised  Indicator,  "relevant  to  al 
market  values  or  current  cash  equivalents  are 
of  means  with  which  accounting  should  deal.  1 
vant,  objectively  determinable,  and  require  n< 
participants  in  the  market  system. 12 

The  assertion  that  market  values  are  universally  relevant  i 
a significant  aspect  of  the  indopendence-of-ends  thesis.  Chambers 
defines  "relevance"  as  the  "property  by  virt 
. . . has  potential  for  selecting  responses 


financial  position, 
shoices."  Consequently, 


time."  Acceptance  of  that  standard  of  relevance  entails  certain  uni- 
formities in  accounting  Information.  Universal  relevance  of  market 
values  entails  that  all  participants  will  receive  the  same  information 
in  respect  to  any  given  entity.  Since  ends  are  excluded  from  inquiry, 
"neutrality"  is  a necessary  property  of  information.  "Neutrality"  is 
obtained  when  information  is  relevant  to  any  end  which  might  be  selected 
for  achievement  by  an  actor.  The  properties  of  relevance,  neutrality, 
and  uniformity,  in  addition  to  objectivity,  are  the  most  Important 
notions  in  the 


independence-of-c 


Chambers  appeals,  for  support  of 
position,  to  the  practices  and  attitudes 
scientist  who  studies  any  phenomenal  must 


he  independence-of-ends 
f physical  scientists.  The 
aintain  an  aloofness  from  tb< 


an  entity  are  provided  the  san 


All  participants  who  ar< 
information  so  that  no  advantage 


particular. 


to  any  participant.  Consequently,  a 
"about  particular  events,"  not  an  ac 
individuals.14 

and,  instead,  providing  information 


i accounting  report  is  an  account 

rhich  is  objective,  relevant,  neu- 
of  the  entity  viewpoint.  The  term 
wm  proclamation  that  he  had  effected 
e viewpoint  of  accounting  from 
self.  The  resultant  accounting 
e system  of  actual  events  which 


"extreme"  is  suggested  by  Chambers'  . 
a "Copernican  Revolution"  by  shifting  tl 

Impinge  directly  on  an  enterprise."  Accounting  reports  would  provide 
actors  with  their  "factual  premises  of  choice,"  as  determined  objectively 
in  the  market  environment.  The  accounting  activity  would  be  a process 
of  coitinual  research  iito  facts  as  foundations  for  Judgments,  rather 
than  valuations  which  are  themselves  judgments.  Additionally,  such 

would  achieve  "fairness"  and  "equity"  among  the  various  users  of  account- 


it  is  apparent  that  he  considered  his  theory  to  be  the  appropriate  veh: 

would  seem  that  the  properties  of  relevance,  objectivity,  neutrality, 

,e  meanings  of  those  terms. 


Chambers  ai 


It  has  been  hypothesized  that  the.  writings  included  in  this 
chapter  were  addressed  to  the  problem  of  constructing  a theory  which 

without  identifying  the  ends  of  those  users.  Another  aspect  of  the 
problem  is  associated  with  the  requirement  that  accounting  reports  ful- 
fill the  dictates  of  some  stated  ethical  criterion  without  employing 

tance  given  to  this  problem  by  the  present  writer  warrants  separate 

did  anticipate  difficulty  in  gaining  acceptance  for  his  theory  on  grounds 
related  to  the  widely-held  view  that  user  needs  must  be  identified  in 
order  to  develop  an  accounting  theory  which  might  be  helpful  to  those 
users  in  achieving  their  ends. 

It  has  already  been  argued  that  Chambers  viewed  the  current 

the  unsatisfactory  state  of  accounting  practice.  It  has  also  been 
argued  that  Chambers  viewed  his  system  as  a radical  departure  from  cur- 
rent viewpoints  because  interests  in  the  entity  were  not  identified  and 


informational  requirements  not  developed  in  accordance  with  hypo 
sited  ends  of  interested  parties.  Yet,  Chambers  argued  that  the 
mat ion  produced  under  his  system  would  be  useful  to  all  parties 
process  of  adaptation  to  their  environs. 

Chambers  was  careful  to  point  out  that  his  system  in  no 
denied  the  necessity  of  making  "anticipatory  calculations"  in  tl 
ess  of  evaluating  possible  futui 
the  position  that  several  types 


Anticipatory  calculations,  hoi 


possible.  Additionally, 


subjective. 

ih  no  scientific  knowledge  is 
relating  to  individually  enter- 
neutral  with  respect  to  the  ends  of 
actors.  Therefore,  such  calculations  are  not  includible  in  accounting 
reports  if  accounting  is  to  fulfill  the  conditions  of  scientific  inquiry. 

Recognition  of  possible  criticism  because  of  the  neutrality,  or 
independence-of-ends  thesis  is  also  suggested  in  Chambers'  statement 
that  the  Copernican  Revolution  in  accounting  does  not  Ignore  the  parties 
interested  in  an  entity;  rather,  "it  recognizes  them  all.  Chambers 

view  of  the  diverse  ends  of  those  parties  and  the  variance  in  ends  for 
each  party  through  time.  Chambers  answered  his  own  question  by  appeal- 
ing to  the  notion  that  the  diversity  lay  solely  in  ends,  "the  facts 
which  shape  those  ends"  being  the  same  for  all.17 

problem-area,  viz. , the  provision  of  relevant  ii 


to  interested  parties.  Chambers  took  account  of  the  competing  viewpoint 
which  required  that  user  ends  be  specified  in  order  that  relevant  infor- 
mation might  be  provided  and  addressed  rebuttals  to  those  who  might 
challenge  his  system  on  grounds  that  user  ends  were  not  specified. 

Such  criticism  was  indeed  forthcoming.  In  response  to  certain  of  those 
criticisms,  Chambers  enumerated  choice-situations  in  which  current-cash- 
equivalents  were  assertedly  relevant  data,  which  is  evidence  to  support 
the  contention  that  Chambers  viewed  the  user-needs  pattern  of  thought  as 

Prior  to  the  introduction  of  instances  of  acceptance  of  ideas 
similar  to  those  expressed  by  Chambers  in  respect  to  the  status  of  ends 


The  user  of  accounting  reports  would  be  provided  with  informa- 
tion necessary  for  informed  choice,  thereby  he  would  be  better  able  to 
achieve  his  ends.  Ifcwever,  the  actor  would  not  be  encouraged  to  pursue 
one  end  rather  than  another;  accounting  information  would  be  universally 


Instances  of  the  notion  that  accounting  reports  should  contain 
objective,  factual  information  are  replete  in  the  accounting  literature. 

It  is  not  within  the  scope  of  this  work  to  examine  such  pronouncements 
except  insofar  as  they  bear  upon  the  question  of  the  ethical  propriety 
of  iniicating  points  of  view  of  users  of  accounting  information.  Having 
characterized  the  Chambers  argument  as  the  most  complete  and  most  explicit 
of  such  writings,  attention  will  next  be  directed  to  other  writings  in 
which  some  of  the  ideas  expressed  by  Chambers  are  exhibited.  It  is  not 


n ethical  approach 


One  prominent  instance  of  a rejection  of  an  "ethical  approach" 
and  a so-called  "pragmatic  approach"  to  accounting  theory  developed  is 

author  objured  on  ethical  approach  on  grounds  that  the  requirements  for 

justice,  and  truth”  and  an  extension  of  those  concepts  to  the  field  of 

Id  ignore  those  concepts;  on  the  contrary,  they  and 


their  implications  should  be  considered.  Eventually,  the  results  o 1 
any  purposive  human  activity  would  have  to  be  judged  by  reference  to 
ethical  concepts.  But  the  inherent  "subjectivity"  of  such  concepts 
made  them  unfit  starting-points  for  an  "objective  inquiry." 

The  problem  of  adopting  what  Hoonitz  elected  to  term  a prag- 
matic approach"  was  that  if  "usefulness"  (Hoonitz'  meaning  for  "prag- 
matic") were  the  standard,  accounting  might  become  the  province  of  a 
special  interest  group.  Adoption  of  a usefulness  approach  would  require 
answering  two  questions:  "Useful  to  whom?  and  for  what  purpose?"  In 
rejecting  a usefulness  approach,  Hoonitz  referred  approvingly  to  an 
American  Institute  of  Certified  Public  Accountants'  publication  in  which 

"test  of  the  corporate  system,"  and  derivatively  o: 

Hoonitz  elected  a "problem-oriented  approa> 
preted  as  an  empirical  survey  of  that  portion  of  tl 
ing  to  problems  with  which  accountants  deal.  The  process  by  which  the 
selected  approach  would  produce  results  consistent  with  ethical  criteria 
or  the  "standpoint  of  society"  was  not  identified.  One  stated  reason 
for  the  selection  of  a problem-oriented  approach  over  an  ethical  approach 
may  serve  as  a partial  basis  for  an  interpretation  of  Moonitz'  meaning 
for  "objectivity."  That  reason  was  that  the  employment  of  a problem- 
oriented  approach  enabled  the  inquirer  to  "separate  the  problems  and 
their  solutions  from  the  people  who  have  to  recognize  and  to  solve  them. 

In  this  connection,  it  is  interesting  to  note  that  Moonitz  also  rejected 

Itself  cause  the  subjects  of  the  study  to  modify  their  subsequent  behavior, 


thereby  Invalidating  the  results  as  predictors  of  future  behavior. 

It  appears,  then,  that  Moonitz  interprets  "objectivity"  as  "true  from 
the  human  element."  The  facts  of  the  situation  may  be  ascertained 
without  reference  to  personal  attitudes  of  the  observer  and  the  observer 
may  not  interact  with  the  objects  being  studied.21 

Presumably,  Moonitz  thought  it  possible  to  amass  the  environ- 
mental facts  and  then  reintroduce  the  value-judgments  Implicated  in 
ethical  concepts  in  the  process  of  "Implementation. 

Arnett  on  on  ethical  approach. — One  writing  of  Professor  Arnett's 
was  alluded  to  in  Chapter  ill  in  a context  of  a "ground  rules"  interpre- 
tation for  "present  fairly."  In  that  writing  Arnett  also  criticized  the 
adoption  of  an  ethical  approach  to  accounting  theory  development  on 
grounds  of  "subjectivity"  and  that  such  an  approach  would  shift  the 
focus  of  attention  from  the  entity  to  interests  in  the  entity.  Arnett 
thereby  accepted  the  Chambers  thesis  implicated  in  the  latter's  Coper- 
nican  Revolution,"  but  Arnett  thought  that  the  entity  was  now  the  cyno- 
sure of  accounting.  Arnett  also  advocated  the  adoption  of  an  "objective 
or  scientific"  approach  to  accounting  theory  formulation,  which  meant 
that  observation  would  be  stressed  and  deductive  logic  applied  to  the 

Arnett,  along  with  Moonitz,  equated  an  ethical  approach  with  the 
elaboration  of  conceptual  ethical  criteria.  Arnett,  unlike  Moonitz, 
took  account  of  the  advocacy  of  the  "fairness"  proponents  for  an  empir- 

notion  because  of  the  many  different  standards  for  fairness  which  were 

still  applicable  to  the  "fairness"  argument.23 


h contributed  to  th< 
n characteristic,  a: 


both  relied  upon  a meaning  for  "ethical" 
rce  of  their  arguments  that  "subjectivity" 
n undesirable  characteristic,  of  the  stated 


,r  viewed  theory  as  a creation  of 
'logical  consistency"  or  "deductive 
certainty,  was  suggested  as 


Presumably,  the  meaning  for  subjectivity 

In  the  face  of  tho  widespread  use  of  accounting  reports,  it 
be  presumptuous  of  accountants  to  arrogate  to  themselves  th< 

Fairness,  usefulness,  and  objectivity, — Implicated  I 

tice  were  separate  and  non-interacting  areas  were  presented 
graph  by  Curtis  H.  Stanley.  That  writer  viewed  theory  as  a 

certainty."  The  latter  notion, 
a meaning  for  "objectivity." 

Subsequent  to  the  cres 
protation"  could  be  provided  by 

baser  level  of  practice,  considerations  ol 
might  be  introduced  as  "practical  goals,” 

User  needs  and  economic  events. --A  recent  and  admittedly  incom- 
plete attempt  to  establish  a theory  of  accounting  grounded  in  "events" 
rather  than  "values"  was  presented  by  Professor  Sorter.  That  writer 
criticized  what  he  termed  "the  value  school"  for  an  overemphasis  on  use: 


e introduction  o 


empirical  coni 


decision-models  and  the  provision  of  optimal  values  for  those  models. 
Interestingly,  Sorter  characterised  Chambers  as  a "value  theorist 
despite  the  latter's  insistence  that  user  needs  were  no  part  of  his 
system  and  that  market  prices  represented  "measures,"  not  values.25 

Sorter  thought  it  more  difficult  to  attempt  to  provide  "input 
values  for  unknown  and  perhaps  unknowable  decision  models  directly 
than  to  provide  information  "about  relevant  economic  events  that  allows 
individual  users  to  generate  their  own  input  values  for  their  own  indi- 
vidual decision  models."  Thus,  he  considered  the  hypothetical  objection 
that  an  events  approach  required  a reference  to  user  needs  to  be  over- 
come by  the  reply  that  "less  need  be  known  about  decision  models  to 
decide  whether  an  event  might  be  relevant  for  a model  than  to  have  to 
decide  how  the  data  fits  [sic]  a specific  decision  model  and  what  spe- 
cific weights  should  bo  assigned."  The  "real  difference  between  the  two 

the  aggregator  and  evaluator."26 

In  relegating  valuation  to  a realm  of  subjective,  personal  activ- 
ity, Sorter's  position  is  similar  to  that  expressed  by  Chambers  and 

are  independent,  thereby  vitiating  the  necessity  posited  by  the  "value- 


i Identified  Positions 


of  worthiness"  be  established  and  attempts  made  to  develop  an  accounting 
theory  by  reference  to  social  goals,  as  an  ethical  approach  to  theory 
development.  Chambers  did  not  refer  to  an  ethical  approach,  but  he 
employed  terms  such  as  "value-judgment,"  "valuation,"  and  "evaluation” 
in  referring  to  attempts  by  accountants  to  prescribe  or  Influence 


Another  area  of  disagreement  relates  to  the  use  of  the  term 
"objective"  as  a characterization  of  certain  forms  of  inquiry.  Chambers 
interpreted  that  term  as  meaning  verified  in  the  present,  while  Moonitz 
allowed  the  mantle  of  objectivity  to  be  spread  over  future,  expected 
events.  In  all  of  the  examined  writings,  objectivity  appears  to  be 
related  to  some  standard  of  consensus.  That  this  standard  could  not  be 
applied  to  ethical  concepts  was  a sufficient  condition  for  the  exclusion 

which  could  be  identified  objectively  were 
and  changes  therein.  On  the  other  hand,  Sorter  elected  to  divide  "eventf 

"market,"  and  "environmental"  were  all  identified  by  Sorter  as  candi- 
the  criteria  for  the  admission  of  events  into  accounting  reports  are  not 


' the  formulations  of 
present  market  prices 


In  the  next  section,  the  positions  represented  in  the  selected 
accounting  writings  will  be  interpreted  in  reference  to  a modern  empir- 
icist epistemology  and  associated  theory  of  ethics. 


Analysis  in  Reference  t< 


It  has  been  hypothesized  that  the  grounds  upon  which  ethical 
considerations,  Including  the  specification  of  points  of  view  of  inter- 
ested parties,  have  been  excluded  from  the  accounting  activity  are  con 
sistent  with  modern  empiricist  criteria  for  knowledge.  It  was  also 
hypothesized  that  the  bases  upon  which  certain  of  the  writings  con- 
tended that  such  a theory  would  satisfy  the  requirements  of  a stated 
ethical  canon  or  be  of  use  to  Interested  parties  are  also  assodable 

positions  identified  in  the  present  chapter 
considerations  are  not  appropriately  part  oJ 
complex  and  may  be  supported  by  reference  tc 

with  the  position  that  ethical  concepts 
Exclusion  of  Ethical 


accounting  activity  is 
te  judgment-criteria, 
separately  beginning 
inherently  unknowable. 


n-cognitivlty  o: 


1 concepts 


The  various  arguments  in  which  it  is  held  that  ethical  concepts 
are  ‘’subjective"  are  interpretable  by  reference  to  the  modern  empiricist 
position  which  requires  sensory  verification  for  statements.  That  aspect 


of  modern  empiricism.  It  was  argued  In  Chapter  II,  forms  the  basis  for 
the  philosophical  thesis  that  statements  containing  ethical  terras  are 
meaningless. 

Arnett,  Moonitz,  and  Stanley  related  "subjectivity"  or  "impre- 
cision" to  a total  absence  of  fixed  standards  by  which  ethical  concepts 
could  be  Judged.  Moonitz  and  Stanley  did  not  refer  to  the  thesis  of  the 
"fairness"  standard  proponents  which  required  that  the  content  of  fair- 
ness be  determined  by  reference  to  prevailing  societal  attitudes.  Arnett 
however  did  point  to  wide  diversity  in  such  attitudes  and  concluded  that 
the  stated  concept  still  could  not  be  made  sufficiently  definite  in  its 
meaning  to  warrant  its  use  as  a basis  of  accounting  theory. 

The  "subjectivity"  of  valuation  is  apparently  a port  of  the 
Chambers  argument.  For  Chambers,  adjectives  such  as  "silly  or  irra- 
tional" may  not  be  predicated  of  human  behavior  regardless  of  the  conse- 
quences ensuing  from  the  pursuit  of  particular  courses  of  action.  And 
if  meanings  for  ethical  (valuational)  criteria  are  dependent  upon  per- 
sonal standards,  as  Chambers  argues,  then  a scientific  theory  cannot  be 
developed  using  such  criteria  as  bases. 

It  appears  that  Arnett,  Chambers,  Moonitz,  and  Stanley  accept 

silly”  is  only  expressing  his  own  personal  foelings  about  "x."  Ho  fixed 
standards,  such  as  the  particular  facts  of  sense,  are  available  to  deter- 
mine whether  anything  is  "fair"  or  "irrational,"  and  statements  contain- 
ing the  quoted  terms  are  not  susceptible  to  scientific  proof.  This 


Valuation  lp  scientific  inquiry 


Apart  from  the  asserted  impossibility  of  determining  what  is 
"fair  to  all  parties"  is  the  question  whether  accounting  information  mi 

goals.  The  stated  question  may  onl: 
societal  attitudes  regarding  desirable  goals  are  identified.  Therefore, 
the  question  is  independent  of  problems  of  "knowability"  i 

sing  desires  or  preferences,  there  are  no  scientific  criteria  by  which 
to  Judge  the  relative  "worthiness”  of  claims  of  users  of  scientific 
information.  Consequently,  for  a scientist  (accountant)  to  develop 
a theory  expressly  related  to  particular  points  of  view  of  interested 

e stated  position  argued  to  be  implicated  in  modern 
t writings.  Chambers  consistently  Invokes  the  notion  that 
accounting,  qua  science,  cannot  be  directed  toward  user  points  of  view. 
Even  if  user  ends  could  be  identified  (and  Chambers  argues  that  they 

would  violate  the  tenet  of  scientific  inquiry  which  requires  that  the 


o accounting 


Moonitz'  refusal  to  sanction  the  adoption 
the  development  of  accounting  theory  is 
cated  aspect  of  modern  empiricism.  Moonitz  tc 
accounting  is  used  both  hy  socially  desirable 
prises,  in  both  fascist  and  free  enterprise  economies,  at 
illegal  entities.  Under  those  circumstances,  it  could  nc 

This  argument  was  offered  by  Moonitz  in  rebuttal 
would  advocate  a "pragmatic"  or  "usefulness"  approach 
theory  development.  The  "usefulness"  approach 
an  "ethical"  approach,  apparently  on  grounds  that  user  needs  could 
id  conceptual  ethical  criteria  were  "unknowable"  in  the 

The  indicated  facets  of  the  Chambers  and  Moonitz  arguments 

regarding  Judgments  about  value.  For  both  accounting  writers  and  n 
empiricists,  the  pursuit  of  knowledge  is  a value-free  activity.  Nc 
objective  (scientific)  grounds  exist  for  differentiating  "good"  anc 
"bad"  users  or  uses  of  accounting  information.  Accordingly,  the 
accountant  is  proscribed  from  directing  his  studies  towards  points 
view  associated  with  classes  of  accounting  statement  users. 

in  Chapters  III  and  IV.  Professors  Devine  and  Rappoport,  some  of  - 
writings  were  studied  in  Chapter  IV,  ocoepted  the  non-cognitivlty  t 


positions  comport  with  that  aspect  oi  the  "neutralist"  position  charac- 
terized in  the  preceding  section.  The  difference  in  the  thought-patterns 
is  that  Devine  and  Rappaport  considered  it  necessary,  despite  the  absence 
of  scientific  validity  in  the  modern  empiricist  sense, 
theory  be  developed  in  reference  to  ends  and  goals  whi 

and  Moonitz  positions  discussed  in  the  present  section. 

The  writings  studied  in  Chapters  III  and  IV,  apart  from  those 
of  Devine  and  Rappaport,  did  not  mention  the  non-cognitivity  thesis. 

user  ends  or  societal  attitudes  was  beyond  dispute  as  a prerequisite 
for  the  development  of  accounting  theory. 

on  the  one  hand,  and  the  representatives  of  Chapter  V on  the  other,  is 
over  the  related  issues  of  the  propriety  and  efficacy  of  developing 
accounting  theory  by  reference  to  user  ends  and  societal  attitudes. 

that  accounting  theory  should  be  developed  in  a particular  manner. 

e sufficiently  objective  to 

•f  verified  statements. 


1 "perhaps  unknow- 


impossible  to  develop  a user-oriented  accounting  theory  consisting  of 
a set  of  verified  statements.  Therefore,  the  issue  of  the  propriety 
of  adopting  a user-oriented  viewpoint  in  accounting  theory  development 
is  irrelevant.  There  is  no  sense  in  arguing  about  what  accounting 
"ought"  to  do  (serve  the  ends  of  interested  parties)  if  the  requisite 
information  about  user  ends  is  beyond  knowledge. 


only  provide 


psychological 


we  extend  our  Inferences  beyond  whet  we  hav> 
already  experienced,  we  run  the  risk  that  our  belief  will  be  shown  to 
be  false.  Since  statements  about  ends  are  verifiable  only  in  the  fut 
such  statements  are  not  representations  of  currently  experienced  fact 
and  cannot  be  included  in  an  accounting  theory. 

The  Sorter  formulation  is  similar  in  effect  to  the  Chambers 
argument,  although  Sorter  does  not  discuss  criteria  for  knowledge. 

The  central  theme  of  the  Sorter  proposal  revolves  arounc 
that  user  decision-models  are  unknown  and  perhaps  unknowable, 
quently,  it  is  futile  to  attempt  to  provide  "optimum  values"  f 
decision-models. 


r-ends-argument 


excluded  fj 


t interpretations  of  identified  grounds 
•f  ethical  propriety  havo  been 
e accounting  activity  are  consistent  with  modern  empir- 


icist criteria  for  knowledge.  Th 
certain  writings  contain  appeals 

problems  of  knowledge, 
ethical  criteria  could  not  be  kne 
It  was  also  held  that  indicating 
information  would  violate  canons 


t mutually  exclusive; 


:h  modern  empiricist  positions. 

wos  held  that  conceptual 


C scientific  objectivity  or  neutrality, 
so  related  to  the  alleged  impossibil- 


ity of  performing  scientific  studies  while  evaluating 
presented  themselves  to  the  observer.  Additionally,  J 


beyond  Inquiry, 


question  are  associable  with  epistemological  premises  represented  in 


empiricism. 


Chambers,  the  major  representative  of  this  chapter's  strain  of 
thought,  has  long  argued  that  scientific  statements  are  characterized 
by  the  use  of  the  indicative  grammatical  mood.  That  is,  scientific 
statements  are  declarative  sentences  or  assertions,  not  imperatives 
which  contain  rules  of  action  underlain  by  value-judgments.  As  state- 
ments in  the  indicative  mood,  scientific  statements  are  testable  by 
reference  to  their  "premises  and  reasoning.”28 

The  problem  of  finding  premises  suitable  for  discursive  elabor- 
ation is  one  which  runs  through  many  theories  of  knowledge  and  is 
represented  in  arguments  which  stress  either  induction  or  deduction  as 
a mode  of  knowing.  In  the  case  of  Chambers,  the  identification  of  an 
object  as  belonging  to  a class  of  objects  is  made  in  virtue  of  the 

of  objects  are  generalizations  in  respect  to  these  common  properties. 
These  conceptions  arise  through  our  perceptions  of  "similarities,  dlf- 

of  sensational is tic  empiricism;  on  the  contrary,  he  asserts  that  induc- 
tion and  deduction  are  "parts  of  the  same  method."  But  t] 
phase  of  Chambers'  method  is  "nothing  more  than  drawing  o; 

tions."30  Consequently,  the  Chambers  position  is  that  the  facts  of  the 
environment.  The  role  of  inquiry  beyond  the  observational  discovery 


particular  objects  become  known  as  th 
antecedently  given  classes  of  objects.  The 
extent  that  individual  observ- 
d object  possesses 
her  particulars  whicl 

it  authors  had  argued  that 
-alues,  and  derivatively  o: 


of  class  properties  is 
result  of  subsumption 

era  concur  in  the  Judgment  that  a particular  si 
a sufficient  number  of  properties  common  to  th 
constitute  a class  by  virtue  of  possession  of 

Clarification  of  the  Chambers  position  il 
edly  antecedent  existence  of  facts  and  of 
may  be  effected  by  reference  to  an  argument  C 

multiple  numerical  representations  of  asset 
income  amounts,  be  presented  in  financial  s 
sentatlon  was  thought  relevant  to  particular  types  o: 

Chambers  analogized  the  multiple  representations  of  income 
amounts  to  an  assertion  that  the  growth  in  feet  of  height  of  a partlc- 

ular  tree  during  a specified  time-period  could  be  assigned  different 

numerical  magnitudes  according  to  different  points  of  view  of  interested 
-parties.  There  was,  according  to  Chambers,  only  one  measure  of  a speci- 
fied property:  and  in  the  case  of  the  tree  example,  that  measure  could 
be  obtained  by  a simple  physical  act.  Although  the  lumberman,  forester, 
—and  cultivator  have  different  ends,  and  therefore  different  reasons  for 
wanting  the  measure,  none  is  free  to  assert  that  the  growth  is  other 

parties  may  vary,  the  facts  of  the  situation  are  the  same  for  all.32 

the  very  conclusion  sought  to  be  established,  viz. , that  all  interested 


may  bo  stated,  as  hypotheses, 
that  the  lumberman  is  more  interested  in  the  growth  in  board  feet  of 
the  tree  and  that  the  forester  is  more  concerned  with  the  penumbral 
circumference  of  the  tree  in  order  to  reach  a decision  about  the  advis- 
ability of  introducing  surface  vegetation.  These  hypotheses  may  serve 
to  indicate  that  points  of  view  do  affect  Interpretations  of  problem- 
atic situations  in  reference  to  the  selection  of  data  to  serve  as 

The  modern  empiriclstic  notion  that  facts  exist  antecedently 
to  inquiry  and  that  the  role  of  accounting  is  to  present  only  those 
facts  is  also  represented  in  the  positions  of  Sorter,  Arnett,  Hoonits, 
and  Stanley.  The  questionability  of  the  ethical  propriety  of  presenting 
other  kinds  of  information  in  accounting  reports  underlies  these  posi- 
tions as  well  as  that  of  Chambers.  Of  course,  "factual  presentation" 
has  long  been  a touchstone  in  accounting,  but  the  ethical  question  has 
been  typically  related  to  an  assessment  of  the  professional  duty  of  the 
accountant  rather  than  to  a critique  of  the  "value  judgments"  involved 
in  selecting  reporting  audiences  or  data  for  presentation  in  accordance 
with  postulated  ends  or  goals  of  interested  parties. 

The  thrust  of  Moonitz'  study  was  that  he  had  prepared  a list  of 
•e  assertedly  descriptive  of  the  environment 
e existing  problems.  The  facts 
were  knownj  the  problem  was  then  to  derive  principles  and  rules  of 
application  which  were  consistent  with  the  observationally  i 


id  suitable  f 


Arnett's  rejection  ol  an  ethical  approach  to  accounting  theory 
development  was  conditioned  by  the  view  that  observation  is  the  route 
to  knowledge.  Only  by  employing  observational  methods  would  It  be  pos- 
sible to  achieve  "substantial  agreement"  about  accounting  matters.  Once 
identified,  premises  characterized  as  known  to  be  reasonable  through 
experience  would  form  the  basis  upon  which  deductive  logic  could  be 
applied  to  develop  a theory  structure.  Additionally,  the  achievement 
of  consensus  would  clear  the  path  for  the  elimination  of  alternative 

The  givenness  of  facts  notion  Is  also  represented  In  the  Sorter 
proposal.  The  notion  that  there  exist  basic  events  which  are  somehow 
independent  of  user  needs  or  goals  is  an  Indication  that  Sorter  accepts 
the  position  that  facts  (events)  exist  antecedently  to  inquiry.  The 
Importance  attached  by  Sorter  to  "disaggregation"  may  also  Indicate 
acceptance  of  the  stated  position.34  The  preceding  statement  may  be 
supported  by  reference  to  Batner's  emphasis  on  the  use  of  "refined 
objects  of  reflection"  in  the  writings  of  Bertrand  Russell. 

Both  Sorter  and  Russell  assert  the  importance  of  reducing  the 
objects  of  common  sense  to  more  primitive  experiences.  Stress  is  placed 
upon  the  ascertainment  of  starting-points  for  inquiry  from  which  morq 
complex  objects  may  be  constructed.  The  functional  role  of  percepts 
in  the  resolution  of  problematic  s: 

Although  Stanley  views  theories  as  formal  systems  o 
by  mind,  he  asserts  that  empirical  content  may  be  "given"  to  elements 


"material  truth"  as  well  as  logical  consistency, 
accepts  also  the  position  that  "facts"  are  given 
Bis  preference  for  the  construction 
introduction  of  empirical  content  ir 


; appears  that  Stanley 
priori  systems  before  the 


modern  empiricism  in  some  of  its  formulations.  It  is  an  aspect  of 
modern  empiricism  that  languages  may  be  reduced  to  syntactical  forms 
and  admissible  operations  upon  and  with  those  forms  established  as  pre- 
conditions for  the  introduction  of  existential  meanings  for  variables 

The  position  represented  as  the  "givenness'  of  facts  to  inquiry 
constitutes  a partial  solution  to  the  hypothesised  problem  of  develop- 
ing a "fair,"  "relevant"  theory  without  reference  to  user  ends  or  atti- 
tudes. There  are  two  other  factors  to  be  considered  in  the  epistemo- 
logical interpretation  of  the  selected  writings  prerequisite  to  a full 
analysis  of  the  advocated  solution. 


An  additional  notion  represented  in  two  of  the  selected  writings 
is  that  there  exists  a faculty  of  mind  capable  of  apprehending  sense-data 
and  performing  covert  operations  upon  these  raw  data.  Existence  of  such 
a faculty  is  specifically  posited  in  Chambers'  book  and  appears  to  be 
implicit  in  the  Sorter  formulation. 

In  the  Chambers  argument,  the  organism  is  assertedly  capable  of 
two  important  activities;  he  is  able  to  decide  what  to  do  with  objects 

terized  by  the  presence  of  strain.  Given  these  abilities,  there  is  no 


need  to  develop  a theory 

strains  and  so  all  he  ni 
satisfying  properties  o: 


ch  means-ends  relationships  are  emphasized, 
do  to  achieve  relief  from  perceived 
s ascertain  the  magnitude  of  the  ends- 
ock  of  means.  It  is  apparent  that  if 


objects  or  facts  are  given  ii 

satisfying  properties,  then  1 
operations  under  the  guidance  of  an  hypothesis  in  order  to  warrant  the 
selection  of  the  particular  data  chosen  to  serve  as  facts. 

The  end  is  given  to  the  actor.  He  is  able  to  discriminate 
between  the  felt  strain  and  the  preferred  state  of  no  strain.  The  facts 
are  there  in  sense-experience.  Consequently,  the  faculty  of  mind  is 
operative  in  two  areas:  the  identification  of  objects  as  members  of 
classes;  and  the  apprehension  of  solutions  to  problematic  situations. 

The  Sorter  approach  relies  upon  a similar  notion  of  a faculty 
of  mind.  The  actor  has  his  own  decision-model  and  utility  function. 

Once  apprised  of  certain  basic  events,  he  is  able  to  generate  input 
values  in  order  to  develop  solutions  to  the  problems  which  originally 
impelled  him  to  develop  the  decision-model.  The  decision  model  would 
apparently  have  been  developed  without  reference  to  means-characteristics 
of  information.  The  actor  simply  selects  the  relevant  Information  about 
the  events  which  are . important  for  his  decision-model.  Relevance  is 
established  by  basicncss,  so  that  the  user  is  not  confronted  with  the 
problem  of  separating  the  real  event  from  the  subjectivistic  valuation 


The  hypothesized  dependence 
the  Chambers  and  Sorter  writings  is 
interpretation  of 


. faculty  exhibited  in 
.th  the  empiricistic 

materials  included  in  this  chapter.  Unlike  the 
faculty  represented  in  rationalistic  theories  of  knowledge,  the  organ 
attributed  to  human  beings  by  Chambers  and  Sorter  requires  sense- 
impressions  for  the  performance  of  its  function.  Thus,  for  Chambers, 
the  process  of  perception  as  interpretation  is  mental,  but  requires  th< 


The  process  by  which  propositions  achieve  wi 
entailed  by  the  epistemological  premise  thct  knowledge  is  an  Immediate 
result  of  sense-experience.  No  interploy  of  hypotheses  and  the  insti- 
tution of  new  situations  designed  to  test  tentatively  accepted  hypo- 
theses is  advocated  in  the  writings  under  examination.  The  notions  that 
data  ore  selected  as  tentative  facts  and  that  hypotheses  may  undergo 
modification  or  rejection  ns  a result  of  observation  of  new  data  gener- 
ated by  hypothetically  directed  operations  do  not  appear  in  the  Included 
writings.  Instead,  conclusions  as  deductively  derived  Implications  are 
e initially  selected  assumptions  reflect 

statements  selected  to  represent  factual  materials  is  stressed  in  the 

that  represented  in  the  writings  examined  in  Chapter  IV.  In  both  groups 
of  writings  the  testing  process  is  one-directional,  proceeding  from  obser- 


vatlonally  identified  premises  to  conclusions  which 


egree  that  the  originally  selecl 

The  difference  between  tl 
n epistemological  standpoint,  r 


.e  materials  in  Chapters  IV  and  V,  from 

admissible  for  discursive  elaboration.  Expressions  of  personal  prefer- 
ence and  consensual  social  attitudes  are  not  accepted  as  proper  subject- 
matter  by  the  representatives  of  Chapter  V. 

The  limitation  of  subject-matte 
literature  is  explicable  in  terms  of  th 

more  fundamental  units  of  experience, 
objects  are  reduced  to  "basic  sentences 
communication  of  initial  perceptions, 
chologlcal  primitives"  may  be  employed 
perceptions.  The  premise  adopted  in  tl 


advocated  in  the  represented 
modern  empiricist  dependence 
,-sense  perception  to  assertedly 


h represent  t! 


accounting  reports,  the  individual  use 
been  provided  with  the  starting-points 
employ  these  data  in  whatever  fashion 
If  the  representation  of  "basi 
as  a genuine  goal  of  accounting  reports,  and  if  these  f 
hensible  through  the  operation  of  sense-organs,  then  it 
there  should  be  little  disagreement  about  the  nature  oi 
All  competent  observers  located  at  a particular  space-t 

to  the  flawed  quality  of  our  perceptual  apparatus.  The 


i describe  the  content  of  such 
accounting  writings  appears  to 

if  accounting  information  has 
: inquiry  and  may  therefore 

racts"  or  "reality"  is  accepted 


identification 


.r  objects  should  present  no  difficulty,  1 
1 magnitudes  might  be  expected  to  vary  araoni 
e variance  would  have  assignable  limits. 

Chambers  expressed  the  position  that  viewpoints  may  well 
valuations,  but  not  interpretations."38  Sorter  thought  t! 
of  the  assignation  of  "weights"  to  events  would  result  in  less  measure- 
ment error,"  and  would  preserve,  rather  than  destroy  potentially  useful 
information.  Sorter  also  related  disaggregation  to  agreement;  it  would 
be  easier  to  obtain  agreement  about  relevance  than  to  Justify  the  assig- 
nation of  weights  to  Indisputably  relevant  events. 

Arnett  thought  that  the  use  of  observational  methods  would  be 

Yet  it  is  obvious  that  agreement  about  the  facts  of  the  situa- 
tion is  not  present  in  accounting.  Apart  from  the  disagreement  already 
noted  among  Chambers,  Sorter,  and  Moonitz,  there  are  several  instances 
of  appeals  to  "realism"  in  accounting  writings , where  conflicting  con- 
clusions were  reached.  Littleton  and  Edwards  and  Bell,  along  with 
Chambers,  all  appealed  to  the  standard  of  reality  and  yet  their  conclu- 
sions represent  three  outstanding  patterns  of  accounting  advocacy: 


historical  cost,  cur 
It  is  interesting  ta 
in  his  rejection  of 

formulas  furnished  fc 


ote  that  Littleton  referred 
he  challenge  of  replacement  costs."  In  another 
he  inappropriateness  of  the  use  of  "statistical 

he  bases  adopted  by  Chambers  to  Justify  the  sol: 


"the  actual  events  which  impinge  directly  on  an  entity"  and  which,  when 
reported,  are  neutral  with  respect  to  users  and  uses. 

The  materials  in  the  preceding  paragraph  were  Introduced  in  order 
to  show  that  perceptions  of  reality  vary  with  the  observer,  and  that, 
therefore,  attempts  to  attain  agreement  on  "basic  facts"  are  unlikely 
to  succeed.  Additionally,  even  if  perceptions  interpreted  as  reality 
are  in  accord,  various  interpretations  of  their  relations  and  import  are 
possible.  Agreement  to  utilise  an  "entity  concept,"  which  is  reflected 
in  the  positions  of  Littleton  and  Chambers,  is  completely  Indefinite  with 
respect  to  the  identification  of  "basic  experiences"  and  to  assertions 
of  relations  and  significance.  Consequently,  Goldberg's  statement  that 
if  Chambers  and  Littleton  could  agree  about  the  nature  and  moaning  of 
reality,  then  their  dispute  might  be  resolved,  does  not  offer  much  prom- 
ise of  a reconciliation  of  the  stated  positions. 

The  preceding  argument  serves  as  the  basis  for  an  interpretation 
of  the  term  "objectivity"  as  that  term  appears  to  be  employed  in  the 
selected  writings.  Although  various  meanings  and  implications  for  that 
term  were  noted  in  the  represented  writings,  there  seems  to  be  one  point 
about  which  there  is  no  discernible  disagreement.  That  point  appears  to 
be  that  what  is  properly  labelled  "objective"  is  what  exists  apart  from 
the  knowing  subject.  There  is  no  interaction  of  the  knowing  subject  and 
the  "object"  to  be  known;  passively  received  sense-impressions  provide 
knowledge  without  the  mediation  of  controlled  operations  performed  by 
the  knower.  What  is  really  important  in  that  position  that  makes  a 
strict  bifurcation  between  subject  and  object  is  the  extent  to  which 
locally  situated,  qualified  observers  concur  in  the  Judgment  that  a 
in  represents  a particular  object. 


'objectivity  is 

explicit  in  Moonitz' 
belief  thst  the  procedures  of  natural  science  do  not  modify  the  objects 
being  studied.  In  short,  the  notion  hypothesized  to  be  implicated  in 
the  selected  writings  is  an  acceptance  of  a spectator  theory  of  knowl- 
edge. The  warrant  for  knowledge  is  reproductive.  Conclusions  must  be 
referred  to  something  already  taken  to  be  known,  and  the  known  is 

reproductive  nature  of  knowledge,  the  account- 
this  chapter  is  similar  to  the  literature 
examined  in  Chapters  III  and  IV.  The  difference  lies  in  the  materials 
which  are  asserted  to  be  immediately  accessible  to  our  cognitive  apparatus. 


The  preceding  interpretation  o 
explicit  in  Chambers'  refusal  to  allow 
tests  for  propositions.  The  position 


It  has  already  been  argued  that  the  literature  represented  in 
this  chapter  regards  valuation  (both  in  respect  to  ends  and  attitudes 
toward  ethical  concepts)  as  a "subjective"  process  in  the  sense  that 
valuation  is  dependent  upon  personal  standards  or  attitudes  in  respect 
to  what  is  valued.  On  the  other  hand,  os  was  argued  in  the  preceding 
section,  the  process  of  object-identification  requires  no  such  intru- 
sion of  personal  factors  except  the  "keenness"  of  our  perceptual  appartus. 
However,  the  conclusions  of  our  perceptual  apparatus  are  asserted  to  be 
more  or  less  invariant,  particularly  if  one  "knows  what  to  look  for'  in 
a given  situation. 


Ignoring  the  evidence  presented  In  the  preceding  section  to  i 
that  the  elements  of  accounting  reality  are  not  agreed  upon, 
will  proceed  to  an  Interpretation  ol  the  means  by  which  "objective 
inquiry  and  "subjective"  valuation  aro  supposed  to  complement  one  a 
The  hypothesised  association  of  "fact"  and  "value"  1.  represented  a 
solution  to  the  problem  of  developing  a "fair,"  "relevant"  theory  » 
out  reference  to  the  viewpoints  of  those  to  whom  the  theory  Is  to  t 
"fair"  and  "relevant." 

The  problem  of  providing  "fair"  and  "relevant"  Information 
out  consideration  of  user  ends  or  attitudes  is  soluble  if  It  Is  as: 
>f  objects  of  knowledge 


s ascertainable  without  t) 


institution  ol 


s prominently  exhibited  in  1 
e writings  studied  In  this  chapter 

objects  Is  acquired,  "application"  of  this  knowledg 
human  concerns  becomes  "automatic.”  Problems 
information,  severally  and  Jointly,  are  taken 


knowledge  of 
distinctively 

given  and  beyond  inquiry. 


tion."  Chambers'  assertion  that  one's  knowledge  of  objects  enables  one 
to  decide  how  to  employ  those  objects  in  an£  situation  requiring  choice 

basis  for  derivation  of  subordinate  propositions  and  ultimately  for  the 
"application"  of  those  propositions  in  problematic  situations.  And 
Sorter  contended  that  knowledge  of  events  would  enable  the  derivation 


"objective"  elements  of  1 


pre-existing  ends. 


This  possibility  s 


general lsed 
Stanley  suggestion  that  falr- 
at  the  level  of  practice  is 
Another  possible  interpreta- 
ich  is  to  provide  the  facts  on 


n Chambers'  formulation 


means  and  ends  must  be  conjugately  and  reeipro- 
not  appear  in  the  selected  accounting  writings, 
nor  in  the  modern  empiricist  writings  represented  in  Chapter  XX.  Chambers  j 
does  refer  to  means-ends  reXations;  I 
only  posited  available  means  condition  the  ends  whit 
as  possibilities,  and  not  vice  versa.  The  process  of  relating  moons  to 
ends  is  one-way  in  the  Chambers  analysis,  as  well  as  in  the  Moonlts  and 
Sorter  proposals.  The  organism,  according  to  Chambers,  is  somehow  able 
to  select  suitable  ends  if  it  is  provided  information  about  means.  How- 
ever, the  means-information  is  assertedly  independent  of  entertained  ends. 

are  homogeneous,  "applicable"  in  all  problematic  situations.  Therefore, 
the  search  for  means  does  not  include  the  evaluation  of  data  in  refer- 
ence to  hypothesised  ends.  Rather,  the  "facts  are  there"  and  may  be 
apprehended  without  reference  to  a question  of  their  function  in  resolv- 


h emphasizes  tl 


t interesting  in  this  expression  of  a mode  of  approach 
e immediacy  character  of  knowledge  is  that  the  "valua- 

lematic  situations  facing  users  of  accounting  information.  Rather, 
"value-factors"  are  "mental"  and  may  be  ignored  in  the  process  of 
accounting  theory  development,  since  the  "facts"  exist  antecedently  to 
Inquiry,  and  all  users  want  and  need  the  facts. 

to  the  problem  of  providing  fair  and  relevant  information  without  the 
Introduction  of  those  considerations  into  the  process  of  theory  develop- 
e consistent  with  the  modern  empiricist  position  in  respect  to 
, cognitive  validity  of  sense-data.  Accounting  reports  are  to  present 
ts  and  the  user  is  somehow  to  arrive  at  his  own  valuations  in 

e contention  that  relevant  information  may  be  identified  without 
ice  to  the  evidentiary  function  of  data  as  tests  for  if-then  prop- 
ositions. 


An  effect  of  the  adoption  of  an  assertedly  "objective"  episte- 
mology and  "subjective"  theory  of  valuation  is  that  the  two  types  of 
subject-matter  are  non-lnteractive.  Study  of  valuation  centers  upon 
personal  attitudes  toward  either  ends  or  conceptual  ethical  criteria. 
Attitude  variation  among  individuals,  and  attitude  changes  over  time 
militate  against  the  establishment  of  warranted  propositions  regarding 


s allegedly  Impossible 
much  less  to  dispute  t 


o Identify  Immediately 
e desirability  of  course 


ther  hand,  inquiry 
he  ultimately  real 

must  operate  under  a 
condition  which  wi 
the  admissibility 


i of  some  knowledge  regarding 
different  subject-matters  into  scientific  Inquiry. 

is  deeply  Imbedded  In  classic  Greek  thought.  In  the 
only  with  the  fixed  and  unchanging, 
higher  ontological  status 
in  existence.  Phenomena 
:ause  of  their  transience;  knowing  was  a 

idem  empiricist  position  and  the  positions 
accounting  writings  Is  that  none  of  the 
it  the  institution  of  controlled  change  into 

a spectator  theory  of  knowledge.  In  the  modern 
empiricist  and  Included  accounting  positions,  appropriate  subject-matter 
for  scientific  inquiry  Is  taken  to  be  what  exists  antecedently  to  an 
Inquiry  process  whose  successful  termination  constitutes  a known. 


The  significance 
thought  in  respect  to  the 

particulars  is  necessary 
stated  positions  accept  i 


mutable  phenomena  o: 
if  activity  than  doing,  to  ' 


For  example,  Nagel  has  characterized  the  position  of  Russell  as 
an  attempt  to  ascertain  the  "most  primitive"  data  upon  which  to  base 
our  beliets.  For  Russell,  commonsense  objects  (tables,  chairs,  etc.) 
are  inferred  constructions  built  up  out  of  sense-data.  Analysis  of 
our  constructing  activities  would  eventually  lead  us,  alboit  asymptot- 
ically, to  the  "pure  datum"  or  "ultimate  simple"  of  experience.42 

Thus,  in  both  the  classic  Greek  and  modern  empiricist  theories 
of  knowledge,  preconclusions  about  the  nature  of  science  and  its  proper 
subject-matter  regulate  the  process  of  inquiry.  Under  the  Dewey  view, 
science  is  defined  by  reference  to  the  methods  employed  in  dealing  with 
whatever  experienced  subject-matter  sots  problems  for  organisms.  No 
limitations  are  imposed  on  the  basis  of  "realism"  or  "kinds  of  knowl- 


n evaluntory  activities  a: 


ol  accounting  is  that  characteristics  o f objects  which  are  dlscrlm- 
1 natively  selected  on  the  basis  of  means-traits  are  inappropriate 
constituents  of  accounting  r< 
independently  of  functional  i: 
meet  for  accounting  to  consider. 

At  the  outset  of  this  chapter  it  was  hypothesized  that  a 

le  delineated  within  the  patterns  of  thought  which 
:he  place  of  ethical  considerations  in  accounting 


problem-a: 


ing  information.  It  has  been  argue 
Inclusion  in  this  chapter  asserted 

theory  developed  in  accordance  witt 
termed  "an  objective  approach"  woul 


ir"  and  "relevant"  without 

hat  each  writing  selected  for 
t ethical  considerations  (encom- 

h modern  empiricist  cri- 


t was  asserted  that  an  accounting 
the  dictates  of  what  was  generally 

"applied."  It  was  argued  by  the  present  writer  that  the  preceding 

tlon  that  "facts"  exist  antecedently  to  inquiry  and  therefore  independ- 
ently of  the  knowing  subject. 


or  "reasonableness"  of  propositions  selected 
may  be  associated  with  the  Institution  of  "s< 
non-interacting  spheres  of  activity.  What  1* 
dlchotomization  is  the  implication 
employed  in  the  most  distinctively 
and  relating  moans  to  ends. 


lat  is  most  significant  in  this 
scientific  method  may  not  be 

prizing,  evaluating, 
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CHAPTER 


D CONCLUSION 


activity  was  identified  and  s 
question  of  how  men  respond  I 


asserted  that  ouch  of  man's  behavior  is  optative  ai 


area  of  concern  for  account- 
whether  accounting  reports 


Questions  relating 

to  the  criteria  by  which  behavior  might  be  regulated  wero  termed  "ethical" 
because  of  the  evaluatory  aspect  of  such  criteria.  In  respect  to  more 
specifically  accounting  considerations,  evidence  was  adduced  to  support 
the  proposition  that  the  selection  of  ethical  criteria  to  serve  as 
conduct-guides  for  accounting  represents  ai 
ants.  Two  major  questions  were  Identified 
should  reflect  the  utilization  of  ethical  criteria;  and  if  so,  by  what 
process  should  those  criteria  be  developed? 

The  thesis  of  the  present  inquiry  was  stated  as  the  position 
that  the  method  of  modern  science  constitutes  the  paradigm  of  knowing 
and  that  the  stated  method  may  be  applicable  in  the  study  of  distinc- 
tively human  activities,  including  accounting.  The  major  objective  of 
tho  present  work  was  to  determine  whether  the  positions  represented  in 

evidence  of  acceptance  of  tho  scientific  method. 


In  Chapter  II,  certain  theories  of  ethics  were  presented  and 
It  was  argued  that  the  stated  ethical  theories  were  related  to  criteria 
for  knowledge  represented  In  Identified  epistemologies.  Three  patterns 
of  thought  in  epistemology  were  characterised  as  "rationalism,"  "early 
empiricism,"  and  "modern  empiricism."  These  patterns  provided  vehicles 
for  the  characterizations  of  positions  represented  in  the  selected 
accounting  literature.  The  final  set  of  theories  presented  In  Chapter  I 
was  the  epistemology  and  ethic  of  John  Dewey.  The  former  was  eharac- 


ie  Problem-Materials 


Commencing  with  Chapter  III,  identifications  and  examinations 
ertnln  accounting  writings  were  undertaken.  The  writings  examined 
inch  chapter  shared  a distinctive  orientation  in  relation  to  the  two 
r questions  Identified  as  constituting  the  problem-area  confronting 


In  Chapter  III,  literature  was  studied  which  dealt  with  the 
genesis  and  subsequent  interpretation  of  the  phrase  "present  fairly," 

writings  were  examined  which  advocated  the  adoption  of  a conceptual 
standard  of  fairness  as  a controlling  criterion  for  the  acceptability 
of  propositions  advanced  bs  suitable  for  inclusion  in  an  accounting 

A common  assumption  in  the  latter  writings  was  that  consider- 
ations of  an  ethical  character  ore  appropriately,  indeed  necessarily, 
includible  in  accounting  theory  development.  The  advocated  mode  of 
introduction  of  thoso  considerations  was  to  determine  the  most  funda- 
mental concept  suitable  as  a controlling  criterion.  Existential  inter- 
pretations of  the  concept  would  be  disclosed  through  studies  of  extant 
attitudes  which  would  serve  to  "operationalize"  the  a priori  and  inde- 
pendently valid  concept. 


The  literature  examined  in  Chapter  IV  also  assumed  that  ethical 

mination  of  what  values  or  goals  would  be  selected  for  achievement. 
Observation  of  Individual  and  socially  consensual  values  and  goals  would 
disclose  the  appropriate  concerns  for  accounting  theory.  Once  identi- 
fied values  were  simply  discovered  or  also  agreed  upon  as  worthy,  the 


The  major  difference  between  the  writings  in  Chapters  III  and  IV 
resides  in  the  insistence  exhibited  in  the  former  that  fairness  is  a 
fundamental  concept,  and  that  therefore  only  those  societal  attitudes 
relating  to  fairness  are  includlblo  in  programs  for  theory  development. 
The  writings  represented  in  Chapter  IV  exhibit  at  least  a preference  for 
an  unfettered  search  for  valid  societal  attitudes  and  worthy  individual 


A Neutralist  Position 

in  theory  development.  In  the  literature  examinod  in  Chapter  V,  the 

Yet  these  writings  assertedly  contained  theories,  or  programs  for  theory 
development,  which  would  result  in  the  presentation  of  fair  information 


accounting  reports  in  their  individual  processes  of  goal-attainment. 


Epistemological  Interpretations 


might  best  be  carried  out.  Indirectly,  the  arguments  1 


chapters 


yielded  the  conclusion  that  the  epistemologies  relied  upon  do  not 
represent  the  method  of  modern  science  os  that  method  was  exposited 
in  Chapter  II  and  contrasted  with  other  epistemologies  described  in 


What  is  most  important  about  the  present  writer's  argument  that 
accounting  writings  examined  do  not  exhibit  a comprehension  of  the 
scientific  method  is  that  assertions  in  the  included  writings  are  based 
upon  criteria  for  knowledge.  The  examined  writings  characteristically 
contain  references  to  or  dependencies  on  what  can  be  known  and  to  modos 
by  which  propositions  are  found  to  be  warranted.  The  force  of  the  crit- 
ical argument  in  this  inquiry  is  therefore  warrantedly  directed  to 
asserted  or  implied  criteria  for  knowledge-acquisition;  its  force  is 
not  dissipated  by  a diffusion  pattern  of  atten 
the  validity  of  particular  concepts  or  over  the  perceptual  ai 
empirical  o: 


A Shared  Epistemological  Premise 

From  one  point  of  view,  the  examined  writings  may  be  Interpreted 
as  overconcentrations  upon  either  of  the  two  materials  of  inquiry:  the 
conceptual  and  perceptual.  And  from  that  point  of  view  there  would 
appear  to  be  little  hope  for  reconciling  the  diverse  positions  in  the 
sense  of  finding  a common  orientation.  Yet  despite  the  seeming  diver- 
sity, each  epistemological  interpretation  contained  references  to  a 
commonly  shared  premise.  That  premise  may  be  stated  as  the  position 
that  the  measure  of  knowledge  resides  in  the  degree  to  which  the 
antecedently  valid  is  reproduced  in  inferential  conclusions. 


The  doctrine  that  knowledge  is  reproductive  of  what  is  cogni- 
tively antecedent  to  knowing  requires  the  assumption  that  something 

reflectively  known.  There  is  no  point  in  retraversing  the  ground  which 

of  accounting  advocacy  each  selected  one  of  the  two  kinds  of  inquiry- 
material  and  elevated  it  to  the  status  of  immediate  knowledge. 

The  source  of  the  dispute  among  the  advocates  of  each  position 
lies  in  the  selection  of  what  may  be  taken  as  the  most  indisputable, 
most  valid  starting-point  for  inquiry.  Are  concepts  given,  or  arc 
sense-data?  The  force  of  argumentation  proffered  by  promoters  of  the 
various  doctrines  rests  upon  the  appeal  and  persuasive  capacity  of 
a position  that  either  concepts  or  percepts  constitute  the  ultimate 
source  of  knowledge. 


Knowing  a: 


Along  with  the  doctrine  of  the  Immediacy  of  knowledge  goes  the 
i that  knowledge  is  Inherently  cognitive  and  that  perception  or 
in  exhaust  the  meaning  of  cognition.  None  of  the  participants 
e discussion  advocates  the  modification  of  existing  conditions 
t in  the  form  of  "implementations"  of  antecedently  valid  ends  or 

the  establishment  of  warranted  propositions  which  then 


knowledge.  Consequently , : 
problem-materials  he  studies  i: 


acteristics  he  wishes  to  understand. 

The  knowing-doing  dichotomy, 
reference  to  an  Invidious  distinctlc 
is  manifested  in  the  stress  placed  i 
knowledge  is  immediate,  then  there  : 
pt  to  reverify  what  : 


e nothing  u) 


>f  particular  accounting  n 


diich  may  also  be  interpreted  by 
between  "theory"  and  "practice," 

>n  sources  of  knowledge.  If 
no  need  to  engage  in  experimental 
purportedly  known  to  begin  with, 
hose  writers  who  advocate  the  use  of  accounting  reports 
actualization  of  predetermined  social  or  individual  values 
ich  values  ore  not  Instituted 
Failures  to  achieve  partic- 
ular goals  may  then  be  attributed  to  inherent  "limitations"  of  account- 
ing reports  rather  than  to  inadequate  attention  to  means-consequences 
patterns  in  specific  problem-areas. 

In  the  view  of  the  present  writer,  the  positions  taken  in  the 
accounting  literature  represented  in  Chapters  III,  IV,  and  V of  this 
inquiry  incompletely  exhibit  the  process  by  which  knowledge  is  deter- 
mined. Nor  is  the  process  accurately  expressed  in  terms  of  a "balanced" 
employment  of  conceptual  and  perceptual  materials.  The  modern  scien- 
tific enterprise  is  not  characterized  by  the  deductive  elaboration  of 
"basic  observational  sentences,"  nor  by  the  search  for  observational 

that  knowledge  Is  immediate  and  the  associated  notions  that  conclusions 


independent  of  doing.  These  component  elements  heve  been  indicated 
in  the  arguments  presented  in  Chapters  III,  IV,  and  V.  The  purpose  of 
reintroducing  the  hypotheses  here  is  to  indicate  the  pervasiveness  of 
the  identified  notions  as  manifested  in  such  diverse  positions  as 
represented  in  the  examined  accounting  writings. 


necessary  i: 


materials  presented  in  this  work,  it  is 
in  accounting  theory  development  is 

basis  consistent  with  scientific  method.  It  is  suggested  that  attempts 
to  gain  agreement  about  controlling  criteria,  whether  conceptual  or 
perceptual,  will  hot  be  successful  as  long  as  arguments  conter  on 
'fundamental"  concepts  or  experienced  enjoyments, 
t effort  which  concentrates  upon  the  determination  of 
, the  building-blocks  of  knowledge,  and  derivatively 
ilso  unlikely  to  succeed  in  the  institution  of  warranted 
the  view  of  modern  science,  the  functional  signlfi- 

th  outcomes  of  directed  operations.  And  for  operations 
id,  rather  than  random,  hypotheses  specifying  means- 
relations  must  be  developed. 

In  order  to  succeed  in  developing  accounting  theory  in  accordance 


are  identified  wj 


agriculture, 


requires  e functional  Interpretation  of  conceptual  and  perceptual 
rials — an  interpretation  which  is  not  evidenced  in  the  accounting 


associated 
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